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Packine company issues have re- 
cently been adversely affected by re- 
ports of difficulties in securing sup- 
plies, to say nothing of apparent 
growing consumer-resistance to the 
materially higher meat prices now 
prevailing. Just a few months ago 
the group was favored because of 
substantial inventory profits which 
had accrued, but since that time the 
shares have lost their popularity. A 
new survey of the situation is now 
being conducted, the results of which 
will be presented in an early issue. 


Yurwps obtainable from good grade 
common stocks are already at very 
low levels, and promise to decline 
further. Investment funds for 
months have been shifting from 
bonds to equities—because of the 
combination of better returns and 
attributes of inflation hedges. This 
shift will doubtless continue. The 
list of acceptable quality stocks is 
being combed by THE FINANCIAL 
WORLD’S analysts for better than 
average situations, and a new group 
of stocks for income will appear 
soon, 
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The Market Situation 


W ashington-predicted chaos to result from ending of NRA has failed to develop 
—and is unlikely to be seen. Some factors of near term market uncertainty 
continue, but autumn business prospects appear highly encouraging. 


stock market performance must be re- 
garded as impressive, in the face of the near term 
deflationary potentialities as well as the development 
of new factors of uncertainty. The NRA decision of 
course has not yet been forgotten, but so far no im- 
portant realignments have occurred and among the 
larger corporations the decision seems almost unanimous 
that no changes will be made in prices, wages or hours 
of employment. Continuation of the French crisis 
naturally adds nothing in the way of a favorable market 
background, and at mid-week a new factor appeared 
in the form of further labor troubles in Toledo. Striking 
workers, incidently, already were being paid 1929 wages 
but asked for a 20 per cent increase. Some additional 
labor trouble may occur as a result of the ending of 
NRA, but latter itself seemed to encourage strife—and 
strikes have historically been a concommitant of busi- 
ness recovery, seldom constituting a stock market factor 
for any significant period of time, 


preference continues to follow the 
characteristics of past months, with the best grade 
stocks in greatest demand. Not only do some of these 
issues still afford higher returns than the better grade 
bonds, but the probability of further inflationary de- 
velopments in the future cannot be overlooked. Average 
bond prices, it may be significant to note, have shown no 


material net change during the past six months. So 
far as inflation is concerned, as a subject of public dis- 
cussion, the topic has receded into the background. But 
the fact remains that there is no end in sight of con- 
tinuing Federal budgetary deficits, and it is just such a 
condition as this that can bring on an inflation of the 
wildest form. 


HE legislative snarl that has developed following 

invalidation of NRA appears to make it certain that 
Congress will continue in session much longer than had 
previously been expected. Current guesses are that ad- 
journment will come around August 1. If by that time 
the business-boat rockers are on their way home, trade 
and industry should be unfettered in its autumn revival. 
All the necessary ingredients would then be present for 
a fall recovery that should exceed in scope any that has 
been seen for several years, 


ARLY summer dullness in the security markets is 

something which may be experienced, but the 
longer term prospects fully warrant maintenance of 
present holdings of good stocks, with any recessions 
offering advantageous periods for the acquisition of 
additional promising issues. The combination of pros- 
pective further rises in living costs and continuing ease 
of money makes bonds unattractive. 
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ENID SOF. THE: BOND CAVERA 

OF THE BOND AVERAGES: REND OF COMMODITY PRICES 


It is naturally too early for trade statis- 
tics to afford much reflection of changes 
resulting from the NRA decision. But reports from 
trade circles are to the effect that in most lines the 
keynote is “business as usual.’”’ Some acceleration of 
the usual seasonal decline may be witnessed, but it is 
unlikely that this will be of serious proportions. The 
reason is that inventories of manufactured goods have 
remained at low levels, and that only a little time 
can elapse in most businesses before there will appear 
. the necessity of placing new orders for restocking. 
Reports of price wars by some of the large depart- 
ment stores have been greatly exaggerated. Cigarettes, 
books, drugs and cosmetics have been reduced by stores 
whose policy has been to “sell for less,” but prices of 
other lines have been virtually unaffected. No price 
changes have been made in such basic commodities as 
steel, copper, oil, etc., and the important industries have 
announced voluntary adherence to the code provisions. 
There has developed nothing to change the previ- 
ously expressed opinion that the Washington-predicted 
chaos as a result of the end of NRA will fail to ma- 
terialize, and that the prospect now is even more definite 
that business will later enjoy very substantial gains. 


Business: 


How big an industry is air con- 
ditioning? Much concerning the 
romance of the future of this “infant” industry has 
appeared, but little in the way of actual statistics has 
been presented. The Department of Commerce reports 
that orders placed for air conditioning equipment in 
April totaled $1.3 million, which compares with $1.2 
million for the same month last year. For the first 
four months of 1935 orders amounted to $4.5 millions; 
the same period last year accounted for $3.5 millions. 
Thus it is evident that no one company is yet deriving 
any significant volume of profits from this field. 


Air Conditioning: 


A Copeland Drug Bill is again being debated. 
But the reappearance of the Physician- 
Senator’s plans for changing the drug industry seems 
to have had little to do with the disappointing market 
action of the drug group recently. Drug sales declined 
during the first quarter of the year, and so far have 
shown no disposition to improve. Earnings in the 
aggregate have probably been running behind those 
of a year ago. The second half of the year is season- 
ally the industry’s best period, but holders of even the 
better shares in the group should become reconciled to 
only slow and gradual improvement. 


Drugs: 


So far during the second 
quarter, nearly 1,000 earn- 
ings reports have appeared. Approximately 56 per cent 


News Behind 


3 UMORS of more favorable news for the rails and 

utilities pressed a weak short interest into cover- 
ing early last week, and as the rally crossed technical 
levels and new investment buying came into the market, 
professionals turned bullish. It was noted, however, 
that profits were accepted rather quickly as the market 
advanced, and some good selling was noted under cover 
of strength in Chrysler and some of the blue chips. 


Corporate Performance: 


ay BOkERS reported that bullishness on the utilities 
. was spreading, but that as yet good selling was 


not making an appearance. There were all sorts of 
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The Trend Things 


of these statements showed increased profits as against 
about 44 per cent which disclosed declines, from the 
same period a year ago. During the same time 12 com- 
panies reduced dividends and 4 omitted altogether, 
while there were 17 increases, 26 resumptions and 70 
payments made on account of arrears. 


Silver: The economic illiterates who have advocated 
=—— higher silver prices as a means of “increasing 
the purchasing power of the Orient” are now witness- 
ing the results of the Government’s silver buying policy. 
Several nations have had to impose silver embargoes— 
to prevent their subsidiary coinage from being melted 
down and shipped here to be sold. And in China, the 
country which was supposed to be the particular bene- 
ficiary of the American policy, at least three important 
banks have had to suspend because of the havoc wrought 
to that country’s monetary structure. 


Although the stock market weakness dur- 
ing the last week of May was thought to 
have been accelerated by the uncertain position of the 
franc, with the crisis in France becoming more acute 
securities here have been advancing. Looking back, it is 
of at least passing interest to recall that our markets 


Gold Bloc: 


were affected only two or three days by London’s aban- § 


donment of gold, that our own abandonment of the gold 
standard left the British markets unaffected, and that 
Belgium’s recent defection passed almost unnoticed 
here. The opinion seems warranted that a fall of the 
gold franc will have no serious or lasting repercussions 
on the prices of American securities. 


Utilities: The Wheeler-Rayburn Bill still is poised 


of uncertainty, but the recent NRA decision has made 


above the utility share market as a factor | 


it much less probable that any actual utility legislation | 


will embody the drastic provisions of the present pro- 
posals. 


In the light of the Supreme Court’s holdings | 


it is evident that numerous parts of the utility bill are | 


unconstitutional and, from the standpoint of clearing 
up stock market uncertainty, the utility group should 
be among the greatest beneficiaries of the decision. 


Credit: 


credit inflation is found in the latest Federal 
Reserve member bank report. These institutions at the 


One of the indications of potentialities of 


end of May held $15 billions of net demand deposits, f 


up over $2.5 billions in a year and very close to the 
all-time peak of $15.1 billions established in 1929. But 
in the latter year total loans exceeded $18 billions, 
whereas now they stand at only $4.3 billions. A further 
revival of confidence is all that is needed to put the 
banks’ tremendous excess reserves to work. 


the Ticker 


explanations for the better feeling. One thought was 
that the Federal Government lacked legal power to 
abolish all holding companies. Another report had it 
that a canvass of the lower House indicated that the 
members were opposed to any legislation this session, 
as the sentiment back home was overwhelmingly against 
the proposed Act. Other rumors concerned refunding 
plans of some large units which would improve the 
earnings position of the stocks. At any rate, good 
buying in the preferred stocks and bonds by investment 
trusts and several large accounts persisted and most 
(Please turn to page 583) 
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The Dangers “Greenbacks” 


The greenback issue is far from dead. Next appear- 
ance promises to be in a new Frazier-Lemke Bill for 
refinancing farm mortgages to extent of $3 billions. 


“7~* REENBACKS,” a term of 

popular use in Civil War days 
and the period of reconstruction, 
may become as well known to Ameri- 
cans of the present generation as it 
was to their grandparents. The 
word is once again the popular ex- 
pression for unsecured and irredeem- 
able currency, otherwise known as 
“printing press money.” The cur- 
rent heated controversy over “green- 
backism”’ was caused by the provi- 
sion for payment of the soldiers’ 
bonus in this type of currency con- 
tained in the Patman bill. The veto 
of this bill by President Roosevelt 
does not make greenbackism a dead 
issue. The large votes in favor of 
that bill in both houses of Congress 
give evidence not only of the power 
of the veterans’ lobby, but also of the 
extent to which our legislators have 
been convinced by or reconciled to 
the arguments of those who advo- 
cate the payments of the nation’s 
bills by the simple expedient of run- 
ning off the requisite amount of 
printing press money. 


The Claims of the ““Greenbackers”’ 


No matter what the ultimate dis- 
position of the soldiers’ bonus prob- 
lem may prove to be, it appears to be 
a safe prediction that pressure for 
the payment of the obligations of 
the Government by printing new 
money will continue,.and it is by no 
means certain that it will not be 
partly successful. The movement 
has recently been encouraged by the 
public statements not only of the 
Patman-Coughlin group, but also of 
influential members of the adminis- 
tration party in Congress and else- 
where, including Jesse Jones of the 
RFC, Governor Eccles of the Federal 
Reserve Board and Senator McAdoo. 
Mr, Eccles expressed the view that 
the issuance of $2 billions of green- 
backs would effect no more inflation 
than the issuance of the same amount 
of government bonds. The others 
also contended that the move would 
not be inflationary in any marked 
degree, 

Under the circumstances, the argu- 
ments of those who favored the 
Patman bill, and who may be ex- 
pected to view with approval or 
complacence future greenback mea- 
Sures, deserve careful examination. 
Their main contentions are three in 
Number: (1) the issuance of as 
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much as $2 billions of new money 
would not be dangerously inflation- 
ary, since there would still be more 
than 100 per cent gold cover for all 
money outstanding in this country, 
(2) the money would be sound, since 
it would be backed by the unimpaired 
credit and resources of the United 
States, (3) the inflationary effects, 
if any, would not differ from those 
of the issuance of a like amount of 
government bonds. 

These arguments are true in part. 
No money is convertible into gold at 
the present time; in this respect, a 
new issue of greenbacks would not 
differ from the Federal Reserve notes 
and other circulating media in use 
at the present time. The monetary 
gold stocks total over $8.8 billions; 
the total of money currently in cir- 
culation is about $5.5 billions. Thus, 
there could be an expansion of about 
$3 billions in paper currency and the 
gold cover would still be over 100 
per cent. The new money would be 
backed by the full credit of the 
United States which, it may be 
argued, is the most important ele- 
ment of security in a country in 
which all currency is not convertible 
into gold. 

As far as the effects upon the 
money and credit supply are con- 
cerned, it is probably true that the 
issuance of $2 billions of new paper 
money would not differ 


deposits, on the books of commercial 
banks. As the funds are needed by 
the Treasury, the deposits are 
checked out. The recipient of the 
payments deposits the checks in his 
bank account. As the banks already 
have large idle reserves, these de- 
posits, representing government ex- 
penditures, go largely to increase the 
huge excess reserves held by the 
Reserve Banks, 

Since the present currency supply 
is ample for business needs, and 90 
per cent of the country’s business is 
(and will probably continue to be) 
settled by the transfer of bank 
checks, the issuance of a large 
amount of new paper money might 
not result in a permanent expansion 
of the outstanding currency of the 
same amount, unless the act of 
issuance or other developments 
should start a new wave of hoard- 
ing or wild speculation. Otherwise, 
an approximately equal amount of 
Federal Reserve notes or other out- 
standing money would be displaced 
with little net addition to the cur- 
rency in circulation. However, since 
most of the new money would soon 
find its way into bank deposits, it 
would have the effect of further in- 
creasing the large excess bank re- 
serves, 


Two Methods—One Result 


To this extent, it would have re- 
sults similar to the sale of the same 
amount of government bonds. How- 
ever, since this argument that the 
greenback method and the govern- 
ment bond sale method of payment 
of the Government’s debts have the 


greatly from the results 
of sale of a like amount 
of government bonds. 
Issues of interest bear- 
ing government obliga- 
tions are currently paid 
for mainly by the estab- 
lishment of credits, or 


A New Doctor, 


But Not Well 
Recommended 


J. N. DARLING 
in the 
New York Herald Tribune 
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same results is the most insidious of 
all of the claims of the printing press 
money advocates, it must be sub- 
jected to further examination. It is 
misleading in several ways, espe- 
cially in respect to this point—it 
overlooks entirely the fact that in- 
terest payments on bonds sold 
increase future budgetary require- 
ments. Since interest on bonds sold 
must eventually be paid by taxes 
(unless the entire government credit 
is to collapse), the payment of the 
Government’s debts by sale of bonds 
provides a check on future extrava- 
“ gance. No such check is provided by 
the issuance of new paper money. 
Not only is there no interest to be 
paid, but also no principal; the notes 
need never be retired, 

Even if there were to be only one 
issue of one or two billions of green- 
backs, the psychological effects might 
well prove to be disastrous. Con- 
fidence in our currency would be 
undermined abroad immediately, and 
later probably in this country as 
well. Capital would be exported on 
a large scale; maintenance of the 
present parity of the dollar might 
well become impossible. For in for- 
eign countries, there is a much more 
general appreciation of the fact that 
an issue of greenbacks of the size 
of that proposed by the Patman bill 
is almost inevitably followed by 
others; that a chain of cause and 
effect is started which can be broken, 
short of complete wrecking of the 
munetary system, only by heroic 
measures. In this connection, a 
brief quotation from the treatise of 
Andrew Dickson White on the 
French inflation of the eighteenth 
century, written in 1876, is perti- 
nent: 


A Record of the Past 


“In issues of irredeemable cur- 
rency, in obedience to the theories 
of a legislative body or of the people 
at large, there is a natural law of 
rapidly increasing emission and de- 
preciation. The first inflation bills 
were passed with great difficulty, 
after very sturdy resistance—but we 
observe that new inflation measures 
were passed more and more easily.” 

Every historical precedent sup- 
ports the belief that a large emis- 
sion of greenbacks in this country 
under present conditions might 
easily provide the spark which would 
set off the inflationary conflagration 
which has so frequently been pre- 
dicted on the basis of the tremendous 
expansion of the credit base which 
has occurred over the past few years. 
But in view of the large deficits in 
the governmental budgets, it might 
lead not merely to a credit inflation 
of the 1927-1929 type, but to a major 
paper money inflation the conse- 
quences of which would be even 
more disastrous, 
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Stocks to Benefit from 
Government Spending 
PART I— Building Supply Companies 


This is the first of a series of discussions of various © 

groups within the capital goods industries in their 

relation to the Government’s plan to spend $4.8 billions 
for work relief. 


N THE furore and excitement 

that have followed the Supreme 
Court’s adverse decisions on im- 
portant New Deal policies, the im- 
portance of the gigantic work relief 
program has seemed to be tem- 
porarily eclipsed. No judicial ob- 
stacle has been placed in its path, 
however, and it is not unlikely that 
a slowing down or abandonment of 
certain other portions of the New 
Deal will serve to enhance its ulti- 
mate importance and significance in 
developing the general economic pic- 
ture in coming months, 

By far the greater portion of 
these funds is to be spent in con- 
struction channels which will di- 
rectly stimulate the capital goods 
industries, which are still highly 
depressed in comparison with the 
recovery in the consumption goods 
industries, and in which most of our 
unemployment exists. Including the 
indirect effects of the release of this 
huge sum, it is obvious that prac- 
tically every industry and business 
will derive at least temporary stimu- 
lation although the greatest benefits 
should accrue to the more important 
capital goods groups. Among these 
are the building supply firms, the 
steels, cement companies, machinery 
makers and electrical equipment 
manufacturers. 


The Investor Will Do Well to Con- 
sider the Possibilities of Work 
Relief Expenditures 


The tentative allocations, subject 
to modification by the President up 
to 20 per cent, provide $450 millions 
for housing, from which the building 
supply companies are likely to derive 
the greatest proportion of the bene. 
fits that will accrue to them from 
the entire program. Rural rehabili- 
tation and relief, including water 
conservation, irrigation and reclama- 
tion, are allotted $500 millions, a 
small portion of which also will find 
its way to these same companies. 
Similarly they will benefit to some 
extent from funds allocated to the 
C.C.C. and for grants and loans to 
states and territories, 

In addition to these sources of di- 
rect business, there is bound to be 
an indirect stimulation, as the pur- 
chasing power placed in the hands 
of individuals—laborers, mechanics, 
clerks and others—is utilized in part 
in residential repairs and renovation. 
Quantitatively, the amount of this 
stimulation is obviously impossible 
to appraise, as for that matter is the 
amount and extent of the direct 
benefit; but their actuality is im- 
plicit in the broad outlines of the 
program. 


The Best Situated Companies | 


Thus there is definite encourage: 
ment for the well situated companies 
in this field in the prosecution of 
the program, which takes on added 
importance in view of the gratifying 
upturn indicated in recent reports 
of contracts for residential building. 
For the first half of May such con- 
tracts were about 80 per cent ahead 
of the same period of 1934, and for 
April the total was higher than for 
any month since 1931. Although the 
actual amounts are still far below 
normal pre-depression levels, the rate 
of improvement is highly gratifying 
and appears likely to continue, judg: 
ing from the large gain in recent 
compilations of contemplated resi- 
dential building. 

For the investor, primary repre 
sentation in this field should be con- 
fined largely to the leading, well 
entrenched factors such as American 
Radiator, Glidden, Sherwin-Williams, 
U.S. Gypsum, Johns-Manville, Minne- 
apolis-Honeywell, Pittsburgh Plate 
Glass, Devoe & Raynolds “A.” 
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Higher Profits,Ex-NRA? 


Business is now free again to work out its problems 
normally; New Deal recovery effort had a certain 
amount of validity but outlived its function; in so 
doing it destroyed initiative and slowed up industry 


O SIMPLE matter is NRA. It 

burst -on the industrial firma- 
ment like a rocket in 1933. First 
code—textiles—was approved July 
9, The President’s re-employment 
agreement went into effect August 1, 
1933. From those two dates trace 
imponderable elements which gave 
chemical impulses to business—im- 
pulses which were good, which were 
bad and which en masse still leave 
doubt as to the ultimate value of 
the bold recovery effort of the New 
Deal. 

One thing—and only one thing— 
can be stated with categorical 
certainty. NRA distorted the tradi- 
tional pattern of recovery. 

Normally, in recovery wages are 
slow to rise. That is because un- 
employment, at the bottom of in- 
dustrial depression, is large. There 
is a buyer’s market for labor. Not 
until the slack in employment is 
taken up by increased production and 
consequent increased demand for 
workers can labor successfully de- 
mand higher pay. 


Johnson’s Two Shibboleths 


All that was changed by NRA. 
Two shibboleths were basic under 
General Johnson: (1) hours of work 
must be shortened; (2) wage and 
salary schedules must be raised. 
And as a corollary employment in- 
creased. That was the emphasis— 
increased employment and increased 
returns to workers, 

That NRA contributed to an in- 
crease in the worker’s share of pro- 
duction cannot be refuted. The 
figures are definite. A survey con- 
ducted by THE FINANCIAL WORLD 
shows that wages of 11 companies 
rose $33 millions in 1934 as a direct 
effect of NRA. Taxes also rose— 
partly because of increased income, 
partly because of the inescapably 
higher burden for relief under the 
New Deal. 

Insofar as an increase in the 
aggregate purchasing power of labor 
was the chief objective of the re- 
covery program, it can be said that 
the program was successful. Over 
a period of some 22 months, accord- 
ing to the National Bureau of 
Economic Research, aggregate wage 
disbursements rose 65 per cent, 
whereas the physical volume of 
manufacturing production rose only 
37 per cent. Most decidedly, labor 
did benefit. But in benefiting, the 
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normal pattern of recovery was dis- 
arranged. Profits were subnormal. 
This follows arithmetically. If labor 
receives an abnormally large share 
of increased business, then that 
share must come from somewhere. 
That “somewhere” was out of profits. 

And the effect was to destroy the 
recovery initiative of businessmen. 
Industry hesitated to enlarge com- 
mitments so long as the compensa- 
tion for that risk yielded a diminish- 
ing return. Labor got the lion’s 
share; business got what was left 
over. This, if it did not destroy, 
at least attenuated entrepreneurial 
incentive. Profits simply did not 
warrant the risks assumed. 

Yet, all the effects of NRA were 
not adverse. It had its points. True, 
it dulled the sensitivity of business 
to profit margins; but on the other 
hand its initial ballyhoo established 
an artificial optimism, and in thus 
doing changed latent buying power 
into effective buying power. People 
actually spent money. (In this con- 
nection it should be noted that the 
AAA revived farm purchasing power 
independent of NRA.) 

The net result was that NRA per- 
formed a definite service. It did 
cure the national palsy of 1933 and 
in its social objectives—to raise 
minimum wages and shorten hours— 
was successful. But, like so many 
palliatives, NRA outlived its pur- 
pose. As an expedient it worked; 
but as a policy, requiring col- 
lectivistic action in a capitalistic 


Opinion Vetos NRA 


framework, it failed. It had to fail. 
You cannot mix oil and water; you 
cannot mix price-fixing, regulation 
and profit-snipping with capitalism. 

Even now, despite the NRA up- 
heaval by the Supreme Court, the 
recovery program cannot be dubbed 
an absolute failure. Merely can it 
be said that NRA died a natural 
death once its function ceased. 
Profits to business are like air to the 
lungs. Business, henceforth, will be 
able to get air. Adjustments will 
have to be made. But the leng term 
effect, as labor and capital make the 
compromises necessary and incident 
to newly freed and unpoliced activi- 
ties, will be beneficial. Business, 
once again (unless the Administra- 
tion applies artificial respiration to 
the seemingly dead NRA organism), 
will be free to gather profits in its 
own intricate ways. With this new 
freedom, employment—perhaps less 
spectacularly, but more naturally— 
will increase. And so will profits. 
And, so should the prices of common 
stocks, 


Selling in Its 
Broadest Sense 


} ORDER that stockholders may 
help promote sales, International 
Nickel Company has compiled a 
booklet describing the uses of nickel 
and nickel alloys. To obtain the ac- 
tive support of absentee owners, 
President Robert C. Stanley ad- 
dressed the following communication 
to stockholders recently: 

“In continuing these quarterly 
letters for the fifth year may I bring 
to your attention a potential asset 
which your company has in its nearly 
100,000 shareholders? You are one 
of this group which is almost ex- 
actly ten times the total number of 
employees required to carry on all of 
your company’s varied activities. 

“Inco’s record in building up a 
market for nickel products through- 
out the world is due in large measure 
to the fact that the entire organiza- 
tion from office boys to ranking 
executives is engaged in “selling” in 
its broadest sense. 

“You as shareholder can 
render great assistance by becoming 
familiar with your company’s prod- 
ucts and their fields of application. 
In most instances nickel is an unseen 
factor in the wide range of metallic 
products serving modern industry. 
Although you cannot see it you can 
appreciate its contribution to these 
products. In helping to spread such 
appreciation 100,000 shareholders 
can greatly accelerate the progress 
your company is making.” 

This, of course, is exactly along the 
lines proposed in THE FINANCIAL 
WoORLD’s recent discussion “Stock- 
holders are Customers.” 
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Motor Accessories Face 
Declining Business 


Usual seasonal slump is expected in third quarter, but 
earnings for the full year should be helped by early 
introduction of 1936 models. 


HE earnings record of the manu- 

facturers of motor vehicle parts 
and accessories, taken in the aggre- 
.gate, has shown a sharper recovery 
from the depression depths of 1932 
than that achieved by the great 
majority of industrial groups. The 
impressiveness of the showing is 
emphasized by the contrast with the 
large amount of red ink which was 
in evidence in the 1932 reports. 
However, the showing for the first 
quarter of the current year makes a 
very favorable comparison, not only 
with the depression periods when 
automobile production was very low, 
but also with 1934 and even 1930. A 
group of the leading companies in 
the industry shows an aggregate 
gain of about 75 per cent over the 
first quarter of last year, with net 
income substantially better than the 
comparable quarters of any year 
since 1929. 


A Strong Seasonal Factor 


This improvement has been reé- 
flected in substantial market gains 
by the majority of the shares of 
leading units of the automobile parts 
industry. Bearing in mind the 
strong seasonal influences which 
affect this industry, it may be well 
to consider whether current market 
prices fully discount the indicated 
1935 gains. Ever since the policy of 
introducing new models in December 
and January has been followed by 
the large majority of automobile 
manufacturers, the third and fourth 
quarters have been periods of small 
production and small earnings—or 
even deficits—for most of the parts 
makers. There have been exceptions, 
as in 1933, in which year the third 
quarter was a very profitable period, 


ACCESSORY GROUP MARKET POSITION 


Recommended, FW Recent Percent- 


GROUP I Date Price Price age Gain 
Bendix Aviation....... 3 @ 13 14 + 7% 
Borg-Warner......... Sept. 12 @ 21 35 +66 
Briggs Mfg........... t 5@1 28 +75 
RRA Sept. 12 @ 15 18 + 

Electric Auto-Lite..... Sept. 5 @ 20 —10 
Timken Roller Bearing Sept. 5 @ 30 359; +17 
Young Spring & Wire... Nov. 21 @ 17 25 +47 
GROUP Il 

Campbell, Wyant... .. (Note) | 
Houdaille-Hershey A.. Dec. 12 @ 31 36 +16 
Houdaille-Hershey B.. Oct. 3 @ 4 14 +250 


Note; Purchase advised Dec. 26 @ 8}; sale recommended 
May | @ 11; indicated profit, 29%. 
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but the clearly defined seasonal pat- 
tern has usually been followed quite 
closely. The result has been that the 
net income for the first half of the 
year has represented the bulk of the 
year’s earnings for the average com- 
pany, and in some cases, the full 
year’s earnings have been smaller 
than the net income for the first 
half because of losses incurred in 
the last six months, 

The indications point to a rather 
sharp drop in the earnings of the 
parts manufacturers in the third 
quarter of 1935 because of the ex- 
pected decline in motor vehicle pro- 
duction. On the other hand, it is 
quite possible that earnings for the 
fourth quarter will make a favorable 
contrast with the results of the De- 
cember quarters of recent years be- 
cause of a new policy in respect to 
introduction of new models which 
has been adopted by the leading 
automobile manufacturers in re- 
sponse to President Roosevelt’s 
efforts to mitigate the sharp seasonal 
fluctuations in employment in this 
industry. Introduction of 1936 
models will take place early in 
November, beginning with the New 
York Automobile Show, which will 
be held about two months earlier 
than has been customary in recent 
years. Stocking of parts for early 


19386 production should be cor- 
respondingly advanced. 
Consequently, although allowance 
must be made for the probability 
that aggregate earnings of the parts 
makers will show some decline in 
the second quarter (as compared 
with the first), and for the probable 
seasonal slump in the third quarter, 
the record for the full year 1935 
should be the best since 1930 or 1929 
for the majority of the strongly 
situated companies. On this basis, 
long term commitments in the shares 
of some of the companies which have 
made a better than average showing 
need not be disturbed if the investor 
recognizes that temporary influences 
in the near future will be seasonally 
adverse. Such companies are listed 
in Group I of the accompanying 
tabulation. Among those whose 
volume of business has shown im- 
pressive increases, but whose earn- 
ings have not gained correspond- 
ingly because of reduced profit mar- 
gins, Bendix Aviation is outstanding. 
The stock is selling in a relatively 
low price range, and has speculative 
possibilities for future recovery, 


Profit Taking Advised 


Some of the more speculative 


stocks have scored market advances 
which are little short of sensational 
when expressed percentagewise. Al- 
though these market gains were 
predicted in most instances upon 
wide gains in earnings in the first 
quarter, the improvement appears to 
have been rather fully discounted, 
and holders who have substantial 
paper profits might do well to con- 
vert a part or all of these gains in 
quotations into cash. Companies of 
this type are listed in Group II. 


4 Acme-Steel — 


A New Big Board Listing 


OR a company operating in an in- 

dustry which is generally re- 
garded as highly sensitive to eco- 
nomic fluctuations, Acme Steel has 
had a rather impressive corporate 
history. The company cannot only 
boast of net profits in every year 
since its foundation some 55 years 
ago, but has maintained cash divi- 
dend payments uninterruptedly for 
the past 35 years. . 

The successful operating record o 
Acme is attributable for the most 
part to the wide variety of its manu- 
factured steel specialties, which per- 
mits a broader industrial demand for 
the products. The company does not 
produce steel, but purchases billets, 
slabs and bars. These are manu- 
factured and distributed in the form 
of hoops, bands, box straps, gal- 
vanized cold rolled strip, corrugated 


fasteners, unit loads and many other 
steel specialties. The automotive in- 
dustry is the largest single customer, 
accounting for some 20 to 25 per 
cent of the total output. Earnings 
of course are not entirely dependent 
upon the one industry. The applica- 
tion of company’s products being 
found in a number of fields which 
are representative of general busi- 
ness activity. 

Earnings have shown a good re- 
covery in the past two years, with a 
profit of $3.01 per share on the 
343,046 common shares now out- 
standing reported for 1934, as 
against $2.75 in 1933 and 6 cents in 
1932. In the past five years, net 
available for the common _ has 
averaged $1.93 per share, which 
compares with the average of $5.13 
per share in the five-year period 
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ended with 1929. Dividend pay- 
ments have been quite liberal, but in 
the past ten years only 53 per cent 
of total earnings has been dis- 
tributed to stockholders. The stock 
is at present on a $2 annual basis, 
plus extras. Maintenance of this 
rate seems assured in view of cur- 
rent earnings, with a profit of $1.75 
a share shown for the first quarter, 
more than double that of the com- 
parable three months of last year. 
The stock, selling around 52 to 
yield 4.8 per cent from the present 
dividend, is one of the recent list- 
ings on the New York Stock Ex- 
change. It must be regarded as a 
snecialty issue, but appears suitable 
for inclusion in broad programs on 
a semi-speculative basis. In view 
o: the small capitalization, the shares 
are not likely to enjoy an active 
trading market. But as a holding 
for the longer term the company’s 
intrenched trade position, strong 
financial resources and able manage- 
ment lend considerable attraction to 
the issue for the investor who is 
prepared to withstand temporary un- 
certainties in the general outlook. 


Fire Companies 
Shift to Stocks 


STUDY of the year-end invest- 

ment portfolios of a number of 
fire insurance companies for which 
complete information is available 
reveals few striking changes in 
policy. Most companies increased 
their liquid position, adding to Gov- 
ernments and cash holdings. In the 
bond account, the most noteworthy 
changes were in state and municipal 
issues. The low yields afforded in a 
number of instances combined with 
sizable appreciation caused fairly 
heavy sales of this type of security; 
positions in public utility, rail and 
other bonds generally were main- 
tained. 

As was expected, the heaviest pur- 
chases were in common stocks, and 
in the issues which would provide 
the best hedge against inflation. The 
extent of the increases varied greatly 
in the different companies; on 
balance the additions did not seem 
indicative of a deliberate shifting 
from bonds into equities. Where 
stock purchases were heaviest it was 
noted that the unit always had in the 
past been “stock minded.” Among 
the largest buyers of miscellaneous 
common shares were Home Insurance 
With net purchases of $4.5 millions, 
against the sale of $5.4 millions of 
bonds. At the year-end, some 38.5 
per cent of invested assets were in 
stocks, an increase of some 40 per 
cent in the year. Insurance Com- 
pany of North America with $2.5 
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4 American & Foreign Power — 


A Utility 


Preferred 


for “Prospectors” 


Improved situation in foreign exchange markets is a 
boon to company; dividends are still a long way off, 
but appreciation possibilities are large. 


IELDS across the road are always 

greener. For distance lends en- 
chantment. And certainly that was 
the case in 1929, when the preferred 
and common stocks of American & 
Foreign Power, Inc., were glamour- 
ous leaders of the bull market. Then 
came deflation; then came devalua- 
tion of currencies; then came disen- 
chantment. 

American & Foreign Power be- 
came engulfed in exchange problems. 
South American currencies went to 
pot. Earnings of Foreign Power 
subsidiaries held up in terms of 
foreign money, but when it came to 
converting that foreign money into 
American dollars, earnings vanished 
in the vaporous intricacies of ex- 
change regulations. 

But conditions in foreign exchange 
have ameliorated. This amelioration 
was of the double-action variety: 
First, because South American cur- 
rencies firmed; second, because the 
United States devalued the dollar. 
Which had the dual effect of increas- 
ing the earnings of the company in 
terms of American dollars. 

Yet, interim earnings of Foreign 
Power in 1934 made a sorry show- 
ing in respect to 1933, just when 
they should have been making a 
better showing. This was because 


millions purchases of miscellaneous 
stocks was another large buyer, and 
the group accounted for 16.9 per 
cent of total investments,. against 
11.8 per cent at the end of 1933. This 
company was among the larger 
sellers of bonds, and increased cash 
position by $1.7 million. Practically 
every other company’s list also re- 
vealed stock purchases during the 
year although in some cases only 
nominal changes were made. The 
group most favored was the in- 
dustrial; it might be noted, however, 
that there was no active selling in 
the rails or public utilities. 

A survey of the changes reveals 
the fact that the companies are pre- 
paring against possible contingencies 
and are adequately supplied with 
liquid funds which can be quickly 
placed in situations affording the 
best opportunities. There are no 
indications of a rush into equities, 
but the preference for stocks is un- 
mistakable. 


in 1933 the company figured its 
earnings at the par value of ex- 
change, whereas in 1934 the company 
figured its earnings at the actual 
transfer value of exchange. 

As far as 1934 goes, the showing 
will not be as good as 1933. But 
the first quarter of 1935 should be 
considerably better than 1934’s first 
three months. In the early months 
of this year, American & Foreign 
Power registered a marked improve- 
ment over 1934; and for the first 
quarter, it is likely that more than 
$1 a share earnings will be reported 
on the first preferred stocks. 

To rush pell mell into the con- 
cluding months of 1935 is danger- 
ous. Even now, Brazil’s exchange 
has weakened and Foreign Power’s 
income in American dollars has been 
hurt. But if nothing worse happens, 
it is possible that dividend require- 
ments on the first preferreds—which 
amount to $5.6 millions a year—will 
be earned. Thus, statistically, both 
first preferreds appear to be inter- 
esting speculations. 


Two Drawbacks 


There are two drawbacks: (1) 
foreign exchange may take a turn 
for the worse against the company; 
(2) the company owes $32 millions 
to banks and $7.9 millions to Electric 
Bond & Share, due October 26, 1938. 
It is unlikely that dividends will be 
paid until this indebtedness is ex- 
punged and it can be assumed—to be 
conservative—that dividends are a 
matter of the future. 

Even so, around current levels, the 
first preferred stocks of American & 
Foreign Power offer possibilities as 
long term commitments in a some- 
what complicated international util- 
ity situation—a situation, however, 
that is not entwined with the cur- 
rent political agitation in this 
country. 

It is true that the situation is 
surcharged with risk, but it is that 
very risk that opens the door to 
large percentage appreciation if 
worldwide conditions improve. Ob- 
viously, then, American & Foreign 
Power first preferreds cannot be 
construed as conservative holdings 
for the average investor; rather they 
are for individuals prepared to set 
aside a certain relatively small sum 
on a “prospecting”’ basis, 
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PASSING 


IMPRESSIONS 


By EUGENE KATz 


It is unlikely as long as the United 
States Supreme Court continues to 
function in its accustomed way and no 
amendment to the Constitution is 
enacted that any President of this coun- 
try will ever again assume or have 
delegated to him the powers that were Mr. Roosevelt’s, 
except, perhaps, because of war. 

In a day when almost everything from personal con- 
duct to private business is tinged with politics it is 
gratifying to know that somewhere there are nine men 
who can sufficiently detach themselves from the life 
around them to judge the laws of their country dis- 
passionately and solely from the view of constitutional 
requirements. 

No other President ever had three such definitive 
verdicts rendered against him in one day. It was a 


Changes 
in the 


New Deal 


lesson in the necessity for moderation and caution.’ 


Every decision of the Court affecting the New Deal, 
and six have been handed down, has been unfavorable 
to the Administration except one, that involving the 
gold clause. 

The NRA had served its purpose, and it was not with- 
out merit. The shackles off, a price war in several lines 
ensued. It now rests with employers to show voluntary 
consideration for their workers by not abruptly lower- 
ing wages and working conditions, for that would de- 
moralize all business. It is a matter for individual 
determination, of course, whether it is better to work 
temporarily for moderate wages than to idle and wait 
for maximum pay. 


The constitutionality of other 
bureaus may be submitted to Supreme 
Court opinion. The Securities & Ex- 
change Commission has power over an 
organization, the New York Stock Ex- 
change, which does not directly solicit 
business in other States and whose settlements are 
wholly in the State of its domicile. The utilities 
bill and the status of TVA and AAA will unquestionably 
find their way to the Court. 

The good and bad features of the New Deal are easy 
of determination. The Administration could have 
achieved the same results if it had stopped with the 
closing of the banks, the repeal of prohibition, and the 
devaluation of the dollar. To these acts there need 
only have been added a Congressional appropriation 
sufficiently large to assure every unemployed and other- 
wise destitute person and his dependents the require- 
ments of life until he could support himself. 

The circumstances of life cannot be improved over- 
night no matter how much money the Good Samaritan 
has at his command. When it is attempted simulta- 
neously to destroy what already exists, as in the case 
of the utilities and the stock markets, there is an addi- 
tion to the national woe without offsetting compensation. 

If the Administration had not the misfortune of 
having so many harpies at its heels it would have done 
better than it did these two years. Too much atten- 
tion was given to office-holders and demagogues with 
personal axes to grind and eager to grind them at the 
public expense. However, they would not have been 
given that attention if the Administration were less 
politically-minded. The eagerness for votes, in the 
final analysis, was the basic cause of most errors. 
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Other 


Opinions 
Impending 


The busiest country in the world to- 
day is Japan, though industrially she is 
only sixty years old. Internally she is 
busy fighting off the determined ad- 
vance of her people from feudalism to 
Socialism, as indicated by the number 
of her high officeholders who have been murdered in 
recent years. Externally she is fighting the whole in- 
dustrial world, which accuses her of dumping. 

Japan is immensely shrewd politically and com- 
mercially. When she saw the world preoccupied with 
the depression, she sensed her opportunity and with 
lightning strokes took advantage of it. She de- 
valued the yen and told her manufacturers to whip 
up production. As a camouflage she _ entered 
Shanghai with an army, and while the World 
Court and the League of Nations were berating 
her without taking action, and the whole world was 
astounded at her audacity, she annexed Manchuria 
which with Korea gives her forty million new subjects, 

She gave Russia $50 millions for the Chinese Eastern 
Railway instead of the $300 millions Russia had asked; 
she will get the northern half of Sakhalin from Russia 
for an insignificant sum, and she has offered Portugal 
$100 millions for Macao, at the entrance to the Canton 
River, which England will probably not permit her to 
have as it would endanger the safety of Hong Kong. 


Japan 
and Her 
Progress 


She has provocateurs in the Philippines working to- | 
ward her possession of the islands when we abandon ~ 


them, 


A Federal Judge in Los Angeles | 
barred Japanese light bulbs from this | 
country on the ground that they in- | 
. fringed the patents of General Elec- } 
Entice tric. They were perhaps inferior bulbs } 

but Japan sold us one hundred million | 
The textile industry has asked the | 


Low 
Prices 


of them a year. 
Government to put special taxes on Japanese goods; 
manufacturers of matches and of furniture upholstery 
fabrics protest against her prices. 

Elsewhere it is the same. Columbia and Ecuador 
complain that she is ruining her trade in Panama hats 
with her imitations. England is rebellious because of 
her encroachments in India. We have been asked to 
officially undermine her in South America unless she 
ceases her exports to us. But she takes almost as much 
of our cotton as England, France, Italy and Germany 
combined and we cannot very well sacrifice that trade. 

The world will have to accustom itself to Japan and 
be tolerant though watchful of her aspirations. As 
was the case with Germany, nothing but a war will 
divert her from her commercial aggressions. If she un- 
dersells the world and outmaneuvers it politically, it 
is only what every nation would like to do. Her low 
prices, contrary to popular opinion, are not due to a 
low standard of living as that phrase is understood in 
Oriental countries. Her standards are the highest in 
the Far East. 

Her people happen to have simple desires. Because of 
religion and climate, living costs are unbelievably low. 
The summer wardrobe of a working man’s family costs 
about 50 cents per person. Meats, dairy products, motor 
cars, radios and electric refrigerators are unknown 
wants. But it is this very absence of wants that may 
retard her. She has nothing to trade in a day of barter. 
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Better Outlook for the Rails 


Although the American railroads still have many 

problems to solve, improvement in the earnings out- 

look and the generally low level of equity prices 
indicate speculative possibilities in this group. 


HE increase in net operating in- 

come of American railroads in 
April, as compared with the like 
month of 1934, provided a welcome 
contrast to the records for the first 
three months of 1935, each of which 
showed a large decline in operating 
net, The gain was partly the result 
of a concentration of shipments 
anticipating the freight surcharges 
which went into effect April 18. 
There has subsequently been a de- 
cline in traffic, with the exception 
of coal and ore shipments, and the 
reports for May and June will prob- 
ably show declines from 1934 levels 
comparable to those of the first 
quarter. 

Nevertheless, the outlook for rail- 
road securities—other than those of 
companies facing reorganization— 
has improved. Even granting a cer- 
tain amount of temporary unsettle- 
ment resulting from invalidation of 
the NIRA and doubt as to the con- 
stitutionality of other New Deal 
measures, rail traffic in the second 
half of 1935 should score good gains 
over the last six months of 1934. 
This prediction rests in part upon 
the failure of railroad traffic to show 
the normal seasonal gains in the 
latter period, but it also takes ac- 
count of the expected benefits of 
crops of leading agricultural com- 
modities which should far surpass 
last year’s and the probability of at 
least a moderate expansion in indus- 
trial activity in the fall, following 
the usual summer lull, 


Constructive Developments 


The railroads as a group should 
show good gains in net operating 
income in the last half, probably 
beginning in August. The relief 
from the government pension fund 
burden makes an appreciable differ- 
ence in the income accounts of the 
majority. The last wage increase 
of 5 per cent—which went into effect 
April 1—is an offset, but the April 
reports show how fully it could be 
overcome by a good increase in 
traffic volume. The invalidation of 
the NRA codes will be definitely 
favorable to the railroads unless it 
should result in a prolonged decline 
in general business activity, which 
does not appear likely. If price 
reductions ensue in many lines of 
business, this would tend to increase 
the movement of goods, which means 
more traffic for the rails, and the 
railroads’ own operating expenses 
should be decreased. The Bureau of 
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Railway Economics estimated last 
fall that the railroads’ operating 
expenses had been increased by $136 
millions per annum as a result of 
rises in the prices of materials and 
supplies (notably fuel), mainly be- 
cause of the effects of the NRA 
codes. It is possible that the rail 
companies may be able to save as 
much as $30 to $40 millions per 
annum on coal supplies alone. 
Furthermore, the Supreme Court’s 
decisions make unlikely the enact- 
ment of radical rail bills now before 
Congress (such as the 30-hour week 
bill, excess crew bills, etc.), which 
legislation, if passed, would consti- 
tute a serious threat to the financial 
integrity of even the strongest 
carriers. 

As pointed out in a previous arti- 
cle, the benefits of the freight sur- 
charges approved by the I.C.C, will 


not accrue equally to the carriers in 
different sections of the country. 
The roads serving industrial areas 
and the ore carriers are in a position 
to gain the most. On the other 
hand, the great improvement in crop 
conditions in most agricultural areas 
enhances the prospects for the sol- 
vent western roads. 

The shares and junior bonds of 
the following carriers appear to have 
good speculative possibilities for 
holding in anticipation of the next 
upturn in business activity; South- 
ern Pacific, Great Northern, North- 
ern Pacific, Baltimore & Ohio, Erie, 
New York Central, Pere Marquette, 
Pennsylvania and Western Mary- 
land. The various series of general 
mortgage bonds of the Chicago, 
Milwaukee, St. Paul & Pacific are 
worth consideration by those who 
are willing to hold through the ex- 
pected reorganization. Among the 
higher grade equities, Atchison and 
Union Pacific are outstanding; 
Louisville & Nashville, Chesapeake 
& Ohio and Norfolk & Western may 
be considered sound long term hold- 
ings although near term prospects 
are beclouded to some extent by the 
threat of a strike in the soft coal 
industry, 


Continental Oil in Strong Position 


LTHOUGH originally operating 
almost entirely in the field of 
crude oil production, Continental Oil 
has in recent years developed into 
a well integrated and balanced unit 
ranking among the major enterprises 
of the industry. Most of this trans- 
formation has taken place since 
1929 without the benefit of normal 
or favorable conditions in the in- 
dustry, and only late last year was 
the program of debt retirement com- 
pleted, placing the common stock in 
a position to reap full rewards from 
available earnings. 
The $35.5 millions of bonds, pur- 


chase money obligations and notes. 


payable, outstanding at the close of 
1929, have all been retired at a 
saving of annual fixed charges of 
an amount equivalent to 40 cents a 
share on the 4,682,722 shares of $5 
par capital stock. Net working 
capital at the close of March was 
equivalent to $5.69 per share and the 
working capital ratio was 5.5-to-1. 
The close balance between crude 
production and refinery operations is 
indicated by the 1934 record of crude 
output of 13.4 million barrels and re- 
finery runs of 13.2 million barrels. 
Sales of refined products totaled 14 
million barrels, or approximately 
126 gallons per share. It may be 
conservatively estimated that at least 
half of this was gasoline, whence it 
follows that an increased gasoline 
realization of one cent a gallon more 


than the average of 1934 would add 
at least 63 cents a share to earn- 
ings. Recurrence of the drastic price 
wars of the latter part of last year 
appears now to be rather unlikely, 
and in that case a considerably 
greater gain in earnings may be 
achieved. 

For 1934 the company reported 
earnings of $1.02 per share, com- 
pared with 18 cents per share in 
1933. This was accomplished despite 
the adverse conditions of the final 
four months which resulted in a 
sharp fourth quarter drop to 8 cents 
a share, compared with 43 cents a 
share in the third quarter and 62 
cents a share in the fourth quarter 
of 1933. The first quarter of this 
year yielded 20 cents a share, the 
slight decline from the 26 cents of 
the first quarter of 1934 having 
been caused by increased costs and 
charges, 


Outlook Favorable 


The outlook for the year continues 
favorable and the status and pros- 
pects of Continental appear to war- 
rant consideration of the stock 
around 21 for inclusion in diversified 
programs. Current indicated yield 
is rather small (less than 24 per 
cent), but is likely to be augmented 
by extras or an increased rate later 
in the year. (Recommended at 16 
in B&B April 3.) 
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FUTURE REFERENCE 


Affiliated Products, Incorporated 


HOLDING company manufacturers 
through its subsidiaries cosmetics, 
toiletries, depilatories, pharmaceutical prod- 
ucts, hair and nail preparations which are 


No. 385 


“sold under nationwide advertised trade names such as 


“Kissproof,” “Incarnat,” “Jo-cur” and “Edna Wallace 
Hopper,” the latter line of cosmetics being the most im- 
portant in sale and earnings. Advertising absorbs major 
part of operating expenditures. Production is entirely con- 

centrated in Chicago. 
Management, in control since 1930, has as yet had little 
opportunity to demonstrate ability under normal conditions. 
Simple capital structure. 


AFFRIATED PRODUCTS only 382,800 shares of no par 


capital stock. 

Financial position needs 
strengthening. Net working 
capital at end of 1934, $514,- 
000; cash, $398,000. Working 
capital ratio: 4.6-to-1. Book 
value of common, $2.15 a 

Listed on New York Stock Share. 

Exchange in June, 1930. Dividends paid monthly. 
Present rate of 60 cents per 
annum established in July, 1933. Paid $1.60 in 1931 
and in 1932. 
_ Business is of semiluxury character subject to inten- 
sive competition and harassed by constant price cutting. 
Needs large expenditures for advertising to keep up sales 
volume. 

The stock is speculative and represents a capitalization 
of earning power. 

Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$0.42 $0.20 $0.28 $0.08 $0.26 $0.04 $0.18 $0.05 $0.27 


The Bullard Company 


AN IMPORTANT manufacturer of ma- 
chine tools. Company’s products are 
employed in the manufacture of automo- 
biles, aircraft, radios, railroad equipment, 
etc. Bullard “Multi-Au-Matic,” which performs 24 opera- 
tions simultaneously, is used extensively in the automotive 
shops; this machine accounts for largest part of business. 
Company has also developed an electro chemical process 
for metal finishing which takes the place of sand blasting 
and pickling. 

Able management, in which the Bullard family is heavily 
represented. 

Simplest possible capital structure; no bonds or pre- 
ferred stock; 276,000 shares of 
capital stock of no par value. BULLARD 

Fair financial position. Net er 
working capital December 31, 
1934, $697,875; cash, $77,918. _— 
Working capital ratio, 13.4- HIisuoo 
to-1. Book value per share 
of capital stock, $6.70. —) 

Paid generous dividends up Deficit per share 
to and including 1930. None 2027 1828 1629 1990 1952 1003 1996 
since. Adiuste ite 

In view of the fact that the Ta 
automotive industries are the , 
company’s best customers, earnings of Bullard have na- 
turally tended to fluctuate in accord with the production 
trends of automobiles, trucks, etc. Progress has been 
recorded since 1932; Bullard was in the black in 1934 for 
the first time since 1929. Company’s metal finishing process 
may provide good royalty income in future. 

Capital stock is essentially speculative. 

Appraisal Rating: C. 


*RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 


No. 386 


1933 1934 
June 30 Dee. 31 June 30 Dec. 31 
“ D$0.86 D$0.69 $0.75 D$0.35 


*Interim statements prior to 1933 not available. 
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Calumet & Hecla Consolidated Copper Co. 


LEADING copper producer of the Lake 
Superior district, operating one of the 


voalinadd oldest copper mines (the Calumet) in the 


country. The ore at depth is of lower grade 


No bonds or preferred stock;. 


than in the upper levels and in recent years costs have 
been kept down by drawing upon the upper levels where 
exceptionally large pillars of ore were left standing in the 
earlier operations. For the past two years these have 
supplied all the new ore used. 

anagement is experienced and capable. 

Capital structure extremely simple. No bonds or pre- 
ferred stock; 2,005,502 shares $25 par capital stock. 
Financial position strong. Net working capital December 

an . S. Treasury securities, 
CALUMET & HECLA million. Working capital 


I ratio: 7.1-to-1. Book value 
| $19.27 per share 
Oous Since organization of the 


Earned per share #| present company in 1923 divi- 
é dends have been paid at vary- 
Oehcit per share s| ing rates in every year to 


1930; none since June of that 
year. 
wae : — As long as the higher grade 
ore from the upper levels holds 
out, operations can be continued to yield a small profit 
before bookkeeping charges. But operations at depth and 
at other ore bodies will require substantially higher copper 
prices. Ore reserve figures are not available. 
Stock is obviously speculative in character. 
Appraisal Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
(Before depletion charges) 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.43 D$0.62 D$0.29 D$0O.20 D$O.35 D$0.09 $0.01 D$0.17 $0.01 


General Printing Ink Corporation 


NGAGED in the manufacture and dis- 
tribution of news, letter press, litho- 


graphic process and other printing inks and 


| also lithographic machinery, lithographic 
supplies and related products. Sale of inks is major 
source of revenues and best customers are publishers 
of newspapers, magazines and telephone directories. 
Its various plants are supplemented by service stations 
and sales offices in the chief consuming areas in the 
United States. 

Management is regarded as progressive and experienced. 

Conservative capital structure. No bonds; 35,261 shares 
$6 cumulative preferred and 183,990 shares common, both 
of 

nancial position. Net 
working capital at end of GENERAL FRNTING OK 
1934, $3.6 millions; cash, TT 
$650,000; marketable securi- Price Range 
ties, $718,000. Working capi- 
tal ratio: 7.3-to-1. Book value [Earned per share LT LS "Ig, 
of common, $10.22 a share. 82 

Irregular dividend record. | Deticit per share : 
Payments preferred made 1827 1978 1979 1900 1931 1802 1803 1904 
uninterruptedly since issuance 
in 1929. No fixed rate on 
common, which is currently 
receiving dividends at an annual basis of $1.20 after 
receiving 60 cents plus 40 cents extra in 1934, 15 cents 
in 1933, 75 cents in 1932 and $2.50 during the two previous 
years. 

Earnings depend entirely upon status and volume of 
general business activity which determines the amount of 
printing ink required by newspapers and magazines. ; 

Preferred has investment qualities; common falls in 
category of a business man’s risk. 

Appraisal Rating of Common: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.06 $0.28 $0.48 $0.78 $0.48 $0.87 $0.37 $0.92 $0.89 
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Interstate Department Stores, Inc. 


OLDING company numbering as _ sub- 
sidiaries some 35 department stores in 
as wr cities in middle western, southern 
and Atlantic states. Units handle popular 
riced merchandise which is retailed on a cash basis only. 
Darent company handles buying, advertising and financial 
operations, but each store is operated as a separate unit. 

Management is experienced and efficient. 

Satisfactory capital structure. No bonds; 24,800 shares 
7 per cent cumulative preferred ($100 par) ; 203,602 shares 
no par common. 

Good financial position. Net working capital January 
31, 1935, $3.3 millions; cash, $1.6 million. Working capital 
ratio: 3.6-to-1. Book value of 
common, $9.78 per share. 

Preferred dividends  sus- 
pended in 1933, resumed in 
1934; arrears now $1.75 per 
share. Last common payment, 
1931. 

A 1928 incorporation, oppor- 
tunities to reflect advantages 
of organization have not been 
permitted as chain was ex- 
panding in subsequent three 
years. Individual units are 
well regarded and company will doubtless reflect in its 
earnings trend changes in general purchasing power. How- 
ever, competition is keen and the rapidly growing variety 
chains provide a new source in the face of higher operating 
costs and taxes. 

Common shares are obviously speculative; small capital- 
ization has made for rather wide fluctuations in market 
price. Preferred is of medium grade. Appraisal Rating 
of Common: C. Fiscal year ends January 31. 


*RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


289 | 


NTERSTATE DEPARTMENT STORES 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Price range for calendar year; 
earnings 12 months ended Jan. 
31 one year later 


—1932— 1933 1934 —1935— 
July 31 Jan. 31 July 31 Jan. 31 July 31 Jan. 31 
D$1.82 D$1.95 D$1.70 $1.76 $0.20 $1.28 


*Comparable earnings prior to July, 1932, not available. 


Mesta Machine Company 


LEADING producer of heavy machinery 
and rolling mill equipment for the steel 
industry. Business almost entirely domestic 
and about 90 per cent with the leading steel 
companies of the country. Among other products are gas 
and steam engines, large hydraulic and steam hydraulic 
forging and bending presses, gears, castings and forgings. 

Management experienced and of demonstrated aggres- 
siveness and ability in its special field. 

Capital structure extremely simple. No bonds or pre- 
ferred stock; one million shares $5 par capital stock. 

Financial position strong. Net working capital December 
31, 1934, $2.9 millions; cash, | 
$2.1 millions. Working capi- 
tal ratio: 2.4-to-l1. Book 
value of stock, $7.80 per share. 

Dividends have been con- 
tinued at varying rates 
throughout the depression; 
current rate $1.50 per annum. 

In addition to backlog busi- 
ness for maintenance and re- 
pairs, company’s operations 
reflect rate of obsolescence in 
the steel industry resulting 
in rehabilitation and replacement of large and expensive 
plant and equipment to meet new standards of efficiency and 
low costs. This latter type of business has expanded 
sharply since 1932. 

Stock is one of the more conservative representatives of 
the machinery industry despite the specialized character 
of the bulk of its business. Appraisal Rating: B+. 

The only published interim earnings statement showed 
71 cents per share of common for the first half of 1934. 


No. 390 


MESTA MACHINE 


Price Rai 


Y 


Adjusted to stock dividends: 50 
per cent in 1930; 66% per cent 
in 


Union Bag & Paper Corporation 


ORMERLY a large producer of sulphite 

paper, company is now one of the 
largest manufacturers of kraft paper bags, 
i wrapping paper, envelope and other papers. 
Has plants in various sections of the country with a 
gate daily capacity of 150 tons of paper and 38.5 millions 
of bags. 

Management has shown ability in adjusting company’s 
operations to changing conditions in the paper industry. 

Simplest possible capital structure. No bonds or pre- 
ferred stock; 146,074 shares of capital stock of no par value. 

Strong financial position. Net working capital December 
31, 1934, $2.6 millions; cash, $359,973. Working capital 
ratio: 5.8-to-1. Book value 


of capital stock, $43.55 per 
UNION BAG & PAPER share. 


Prece Dividend payments irregu- 

lar. Generous disbursements 

S no old $100 par stock through 

al 1924. No payments in years 
1925-1933, inclusive. Paid 
peste dividends totaling $4 in 1934. 


1827 1928 629 1990 1951 192 1933 1804 Indicated current rate, $2 per 
annum. 

Change of demand from 
sulphite to kraft paper neces- 
sitated major changes in company’s organization. In 1929- 
1930, a program of retrenchment was carried out; several 
plants which were no longer of value were sold, also electric 
generating station and power sites at Hudson Falls, N. Y. 
These changes helped both financial status and earnings. 
Company is firmly entrenched, but excess productive ca- 
pacity of industry makes for highly competitive conditions. 
Capital stock must be regarded as speculative. 
Appraisal Rating: C+. 

Reports earnings only once a year. 


Par value changed from $30 to 
no par in April, 1930 


Weston Electrical Instrument Corporation 


MANUFACTURES more than 600 dif- 
ferent electrical measuring instrumente, 
including voltmeters, ammeters, wattmeters, 
radio parts, and the like. Products are sold 
to public utility, electrical, radio and other industrial and 
manufacturing consumers, through sales agencies in prin- 
cipal cities of this country and in various foreign centers. 

Under able and aggressive management. 

Good capital structure. No bonds; 34,800 shares $2 
cumulative participating class A (no par); and 160,583 
shares no par common. Class A participates equally with 
common after latter has received $1 in any year. 

Good financial position. Net working capital at end of 
1934, $1.7 million; cash and 
equivalent, $523,000. Working 
capital ratio: 17.6-to-1. Book 
value of common, $13.84 per [® 
share. Price 

Class A dividends from 1925 
through first quarter 1933; 
resumed early in 1934, and 
arrears of 50 cents a share 
now remain unpaid. No com- 
mon payments since 1931. 

Business is specialized and 
is largely dependent upon 
degree of activity in heavier industries which are largest 
consumers of products manufactured. Patent situation is 
said te have improved through a 1931 acquisition and 
greater efficiency achieved through concentration of opera- 
tions in one plant. 

Class A is a business man’s risk; common stock remains 
in a speculative category. Appraisal Rating of Common: 


No. 392 


WESTON ELECTRICAL INST. 


Parent Company 


Deficit per share 
1927 1928 1929 1938 1931 1932 1933 1934 


Earnings prior to 1931 for 
parent company only, 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

1933 1934 
Mar. 31 June 30 Sept. 30 
D$0.40 D$0.31 D$0.05 


Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
$0.17 $0.17 $0.13 D$0.05 D$0.05 


NEXT 


393—American Stores 
394—Anaconda Wire & Cable 
395—Bucyrus-Erie 


396—Columbian Carbon 
397—Louisiana Oil Refining 


398—North American Aviation 
399—Silver King Coalition Mines 
400—Thatcher Manufacturing 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50. 


JUNE 12, 
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The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD'S opinion concerning prob- 


able market movements. 


They are written solely 


for those interested in the technician’s study of 
stock price movements. 


Primary Trend According to the 
Dow theory the 
major trend has been upward since 
.the middle of 1932. Since last 
March, when the industrials broke 
an intermediate resistance point on 
the down side and the rails continued 
to record new lows, there have been 
no earmarks of a reversal in the pri- 
mary trend. There is little occasion 
at this juncture, therefore, to 
reiterate the oft-repeated resistance 
points, etc., which may be referred 
to in past issues. 

The relatively insignificant part 
which manipulation plays in direct- 
ing the course of the Dow Jones 
averages was recently discussed. Be- 
cause of the ineffectiveness of ma- 
nipulation, students of the Dow theory 
are convinced that barring develop- 
ments humanly impossible to fore- 
see, the averages discount coming 
events. The market judges the in- 
volved factors governing the reasons 
which prompt people to buy or sell. 
The averages are constantly adjust- 
ing themselves to reflect what the 
well informed foresee and not what 
is common knowledge. In other 
words, they show the combined 
knowledge of those expert in com- 
merce, manufacture, agriculture and 
finance, not to mention politics. The 
market averages take into considera- 
tion crop prospects, wage problems, 
money rates, trend of inventories, 
foreign trade and the many other 
elements which make up the busi- 
ness and economic picture. These 
factors are constantly being weighed 
and interpreted to determine their 
effect on future business. The in- 
fluencing elements give the averages 
a barometric value which forewarns 
of new developments in business. 


TRENDS OF 


Secondary Trend Despite the re- 
- == cent sharp de- 
cline in the Dow Jones industrial 
average, there have as yet appeared 
no signs definitely indicating the 
termination of the secondary up- 
trend which has been in force for 
the past two months. A correction 
such as has been witnessed may be 
looked upon as normal, considering 
the length and degree of the inter- 
mediate rise. The recent decline in 
the industrials and rails stopped 
short of the important resistance 
levels of 108.71 and 29.83 and staged 
a sharp rally. Should the next re- 
cession fail to penetrate these low 
points, with volume diminishing on 


the decline, such a development would 
be interpreted’ as constructive and 
would in itself suggest a resumption 
of the advance. 

While price movements thus far 
have not given any signal of a turn 
in the intermediate trend, discretion 
prompts assuming a mildly cautious 
attitude at least until the industrials 
and rails decisively penetrate 116.75 
and 32.00, which points represent 
the highs of the secondary uptrend, 
During recent months the rails have 
shown just about enough strength to 
give a feeble confirmation of the 
more pronounced trend in the in- 
dustrials, only to relapse again into 
a state of comparative inactivity, 
Unless the rails demonstrate de- 
cidedly greater strength than they 
have during the last three months 
any further rise in the industrials 
may be looked upon with suspicion. 
Should the industrials penetrate | 
108.71 and the rails break through | 
29.83, it would be justifiable to as- 
sume that the minor reaction which 
started on May 28 was the first | 
phase of a reversal in the secondary | 
trend, —Written June 6, 1935. 


Higher Newsprint Prices Needed | 


HE hopes of a satisfactory year 

for the newsprint industry seem 
almost to have vanished. There ap- 
pears little probability that the price 
of newsprint will be advanced on 
July 1, and while some of the pro- 
ducers are talking about an adjust- 
ment for the fourth quarter, most 
observers believe that 1936 is the 
earliest possible time for the posting 
of new schedules, The proposed con- 
ference between the Premiers of two 
Canadian provincial governments 
carries with it the hopes of some 
constructive action; but whether 
political regulation would be the best 
means for curing existing evils is 
greatly to be doubted. 

With the price of newsprint un- 
changed in the past two years at 
$40 per ton, the lowest levels in a 
decade, few if any of the large pro- 
ducers are in a position to cover 
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operating costs despite generally 
satisfactory sales volume. Under 
present wage levels, and with gen- 
erally higher costs of distribution, | 
it is estimated that average pro-|— 
duction costs vary from $42 to|- 
$50 per ton. 
cooperation of all producing units in 
effecting such changes in prices as | 
can restore the industry to a going 
besis can therefore readily be seen. 
The obstacle to such a step lies in } 
the large number of companies com- 
peting for business, and thus far it 
has not been possible to secure full 
cooperation of all major factors. It 
is not believed that consumption will 
greatly decrease should the price be 
raised; more than likely the Ameri- 
can companies will go along with 
any accepted price increase by Cana- 
dian interests, but some of the 
marginal producers are content to 
get business on any terms. 
Obviously, any representation in 
the newsprint industry must be 
recognized as highly speculative and 
uncertain. Most companies are over- 
capitalized and are in a weakened 
financial condition because of oper- 
ating deficits in recent years. On 
the surface the stocks seem to be 
inflation hedges in that they are 
equities in producers of raw ma- 
terials. However, the fundamental 
economic position of the industry 
greatly detracts from possible bene- 
fits which would accrue in the event 
of drastic monetary inflation, and 
better opportunities for surplus 
funds appear available elsewhere. 
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COLUMN 


Tue Blue Eagle has been knocked 
into a cocked hat by the unanimous 
decision of the Supreme Court. In 
certain quarters—mostly political— 
the end of this bird of strange plu- 
mage that the New Dealers had se- 
lected to shoo away the crows that 
were chiseling their beaks into the 
fiesh of business, has aroused dis- 
appointment and discontent. But 
it was to be expected that such a 
backwash would follow so unexpected 
a demise of their idol. 


From that circle nothing but laments 
are heard. These stout hearted but 
diminishing numbers of Blue Eagle 
advocates are endeavoring to arouse 
fears of a severe trade recession be- 
cause the Government is deprived of 
bureaucratic administration of busi- 
ness conduct. However, any such 
apprehension is not entertained in 
business circles. There a feeling 
has been growing that the Blue 
Eagle was already on its way out to 
dodo land, having outlived its pur- 
poses. 


Even by its indecision in regard to 
how long its life should be extended, 
and what of its original frame work 
should be retained, Congress also 
indicated its own confusion of mind. 
The President appears likewise 
peeved over the outcome and now 
talks of the necessity of conferring 
powers on the national government 
similar to those conferred on other 
governments—which one must opine 
from his statements consists of those 
presided over by some form of 
dictatorship. 


Ir THIS train of thought is pursued 
to its logical conclusion it means that 
the states should resign to the 
Federal Government their rights of 
legislating for their citizens, a right 
they have jealously guarded since 
the organization of this country into 
a confederation of states. This is 
such a revolutionary suggestion that 
it almost appalls the public. 


Ir IS indisputable that in the crisis 
growing out of our bank panic the 
National Recovery program as out- 
lined by the New Deal in its incep- 
tion acted as a brake to further 
deflation. The business morale of 
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the country had reached the point 
of despair and needed some coopera- 
tive measure under the sponsorship 
of the Government to lift up its 
spirit and mold it into a feeling of 
reviving confidence. It was then 
considered as a strictly emergency 
measure. 


Tuar this was its purported nature 
was evident from the manner of its 
original set up. Every industry was 
called upon to prepare its own code 
of conduct, with which movement 
they eagerly cooperated. The main 
object was to fix minimum wages, 
shorter hours of work, and elimi- 
nate child labor. Three major and 
paramount requirements that were 
pressingly needed to check the de- 
cline by spreading purchasing power 
through increased work and werkers. 


Once this machinery was set up 
then the politicians stepped in with 
their unsound economic theories. 
Instead of cooperative codes, they 
turned them into legalistic codes and 
installed punitive measures to in- 
flict upon violators until it became 
the fashion to send pants pressers 
to jail. Such procedure was entirely 
inconsistent with that degree of 
private initiative under which busi- 
ness had been in the habit of oper- 
ating. If there was an uncertainty 
in the minds of the nine men sitting 
on the Supreme Court that there was 
no infringement of the Constitution, 
they would hardly have come to their 
unanimous decision. 


AnotuEr blunder the Government 
committed was to attempt to fix 
prices, thereby clogging up the profit 
margin whereby it was possible for 
industry to create more working 
hours and increase wages. It put 
the cart before the horse and by rais- 
ing this obstacle created chiseling 
under the codes, chiseling of a boot- 
legging nature which was corroding 
the National Industrial Recovery Act 
into disuse. That canker alone 
would have put it out of commission, 
Constitution or no Constitution. 


Au the clamor about price cutting 
now let loose by the death of the 
Blue Eagle is only a smoke screen. 
Such price cutting as exists would 


The Least You’d Want 
to Live On 


Howe you ever 
stopped to think what 
would be the least you’d 
want to live on after you 
retire from business life? 


Why not be sure of that 
least anyway by taking 
advantage of the John 


Hancock retirement annu- 
ity plan. 


LiFE INSURANCE COMPANY 


OF BosTON, MassacnusETTS 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me information about 
annuities. 


Our Current Market Letter 
discusses the 


Machinery 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


| STOCKS—BONDS 


COMMODITIES 


| Folder explaining margin requirements, commission 
| charges and trading units furnished on request 


Cash or Margin Accounts 


| 
Inquiries Invited 
| 


J. A. Acosta & Co. 


Members 

| New York Stock Exchange 
} New York Cotton Exchange 
| Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


| 60 Beaver St. New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&i@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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have developed anyway, and it is 
now in the open whereas it formerly 
was concealed under one cover or 
another. In fact there was slowly 
developing a consumers’ strike 
against the high prices growing out 
of arbitrary price fixing which 
would have forced more reasonable 
living costs. This has appeared 
most recently in the meat industry. 


By MAKING the cost of living more 
reasonable to the mass of our popula- 
tion is one of most direct methods of 
putting an increased volume of 
money in circulation, absorbing 
overstocked supplies, emptying the 
shelves of merchants and increasing 
manufactures. What better or sim- 
pler means can be conceived than 
this to create employment, and as 
unemployment grows scarcer better 
wages will develop. That is natural 
economic growth and it is sounder 


and healthier than any forced type. . 


Tar the constructive features of 
the NRA will be retained by indus- 
try can be anticipated for it recog- 
nizes such virtues as its principal 
instruments for its own expansion. 
The good in the Act is sure of re- 
tention for business can be depended 
upon to recognize it. 


Lower Interest Rates 
to Aid Farm Buying 


PPROVAL by the President of 
the Farm Credit Act of 1935 in- 
sures farmers the lowest interest 
rates on mortgages in history for 
the next three years, which should be 
a beneficial influence on agricultural 
income. It means that operating ex- 
penses (fixed charges) will be lower. 
Under the program, interest rates 
on Federal Land Bank loans 
through national farm loan associa- 
tions will be cut to 33 per cent and 
4 per cent. ° The Government’s farm 
mortgage agencies possess 49 per 
cent of the agricultural realty in- 
debtedness, indicating that half the 
farmers who are in debt will have 
lower operating costs. 

Furthermore, new loans are cur- 
rently being made at 43 per cent in- 
terest through farm associations, 
while before April 1 the rates were 
from 5 to 6 per cent. The Farm 
Credit Administration, which has 
been in charge of refinancing farm- 
ers at lower rates of interest, has 
lent about $3 billions and is a con- 
solidation of all Federal farm lend- 
ing agencies. 

The lower interest rates should be 
an important factor in farm buying 
power this year, and if commodity 
prices hold up agricultural income in 
1935 may be the highest since 1929. 
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What Should Be Done 
With Bankrupt Rail Shares? 


The possibilities for recovery in most of the low priced 
stocks of railroads in financial difficulties are limited. 


Prices are low and transfers difficult. 


Nevertheless, 


there does appear to be a way out. 


ORE than 47,000 miles of rail- 

roads in the United States 
are operated by companies which are 
either in receivership or in trustee- 
ship under the Federal Bankruptcy 
Act. Substantial additional mileage 
is owned by companies like the St. 
Paul and the Western Pacific which 
are seeking to effect voluntary re- 
organizations, but which may eventu- 
ally have to seek the protection of 
the courts. In the last previous 
major financial crisis of the rail- 
roads, in 1894, railroad companies 
owning or operating 40,800 miles of 
road were in receivership. 

About twenty railroad companies 
facing financial reorganization have 
their shares listed on the New York 
Stock Exchange. In most cases, 
their stocks, preferred and common, 
sell in a price range from a few 
cents a share up to $3. Many in- 
vestors who purchased these stocks 
at much higher prices are holding on 
in the hope that a larger recovery 
of the funds originally invested may 
eventually be achieved, and some 
speculators are purchasing the 
“penny stocks” with the thought 
that any material advance would 
represent a large percentage gain. 


Interesting Precedents 


Presumptive justification for such 
commitments appears in the history 
of some rail receiverships of the past. 
In the period of severe railroad 
financial difficulties in the 1890's, 
some of the roads which are now 
among our strongest carriers, such 
as the Atchison, Norfolk & Western 
and Union Pacific, went through re- 
ceivership. A number of instances 
can be cited in which it proved de- 
cidedly profitable, over a period of 
years, for the junior security holder 
to accept reorganization securities 
and hold for recovery. But it does 
not appear wise at this time to look 
to the history of rail reorganizations 
of the past for guidance. 

In this respect, history is not 
likely to repeat itself. The railroad 
industry faces a very different future 
from that which lay ahead of the 
steam carriers as they emerged from 
the depressions of the 1890’s. Only 
one of the many differences need be 
cited; that of the relative freedom 
from competition at that time, which 
contrasts with the current strenuous 


competition by highway and other 
carriers. There is good basis for the 
belief that the coming railroad re- 
organizations of the 1930’s will be 
realistic and drastic to a degree far 
beyond the typical rail reorganiza- 
tion of the past. They will probably 
depend much less upon an assump- 
tion of substantial expansion of rail 
earnings in the future. This means 
that the participation of preferred 
and common stockholders in many 
cases will be very limited; in others, 
the stockholders may be ‘“‘wiped out” 
unless they make a contribution to 
the new cash capital needed. 


Promising Rail Equities? 


In general, it may be said that the 


large majority of the rail stocks now 
quoted up to $2 or $3 a share offer 
very little prospect of recovery and 
it is quite possible that some of these 


issues will eventually prove to be! 


entirely worthless. 
the Wabash Railway. 


Louisville; Chicago & Eastern 
Illinois; St. Louis, San Francisco; 


Minneapolis, St. Paul & S. S. M.;} 


Missouri Pacific and others might 


There are a few © 
exceptions, notably in the case of © 
However, 
issues like Chicago, Indianapolis & 


better be switched into stocks with | 


less dubious prospects. 
low priced utility stocks, such as 


Some of the | 


American Power & Light, Commorn- } 


wealth & Southern and United Cor- 
poration, although highly specula- 
tive, appear to offer a better chance 


for eventual recovery. For a some-. 


what more conservative — although 
higher priced — issue, National 
Power & Light seems to have better 
than average possibilities for the 
patient holder. 


The ABC’s of Power 


ENATOR NORRIS, the other day, 

delivered to his fellow members 
in the upper house a lecture on the 
ABC’s of the electric light and power 
business. To drive home his attack 
against utility holding companies, 
Senator Norris used 17 charts and 
a blackboard pointer. 

When the speech was printed in 
the Congressional Record, the charts 
were omitted. Which, according t0 
Senator Norris, himself, made the 
context meaningless. 
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BOARD ROOM PREM) TESS: 


\\ 

% py 

\ Or Gossip a Customers’ Man og 
Nuss Hears Around Broad and Wall aes 


General Motors’ activities, Diesel-wise, are not being confined to rail, yacht 
and plane motors—experiments with Diesel racing cars suggest future use on low 
priced passenger vehicles. . . Air Reduction is finding more friends who 
believe that an increased dividend or generous extra will soon be in order—its 
record of dividends almost justifies the dropping of the latter half of its name. 

The new insecticide being introduced by Socony-Vacuum has been named 
“Bug-a-Boo’ ’—unlike the similar products of other oil companies, it will be dis- 
tributed chiefly through service stations. . . . Don’t be surprised if patent 
litigation breaks out in the air conditioning field one of these days—Carrier and 
Sturtevant are said to be checking up on certain infringements. . . . It’s a 
strange combination with U. S. Steel and L. C. Smith & Corona helping Steinway 
to build the first all-stainless-steel piano—maybe it will be called a noiseful 
tunewriter. . . . Bucyrus-Erie’s latest contribution to the building industry is a 
portable walking dragline excavator for jobs which do not warrant heavy equip- 
ment—providing work relief for relief workers? .. . 


The latest in pessimist similes is one about being as blue as the Blue 
Eagle—would that make the optimist as chic as a sick chicken? 


American Ice is dropping its plan to meet electric refrigerator competition 
with a line of streamlined ice boxes—the management will now devote its ener- 
gies to making a clean-up in the laundry business. . . Distillers-Seagrams 
introduces something different in containers with its new “Pedigree” rye whis- 
key—the bottle resembles an old book. . . . Effective October 1, Columbia 
Pictures has granted an exclusive franchise on all of its first run film features 
in New York to Radio City Music Hall which will thereafter devote 30 per cent 
of its playing time to Columbia presentations. . . . Charles E. Hires Com- 
pany, which has always stuck close to root beer, will soon introduce a new soft 
drink extract—called “Kulah-Ade, it derives its flavor from kola nuts, lime and 
orange. . . Colorado Fuel & Iron is also going somewhat far afield in 
entering the manufacture of steel tennis nets—anything to catch a profit. . 
Goodrich Rubber extends its motor accessory line with two new products, “Radi- 
ator Stop Leak” and “Auto Top Seal”—and neither product contains rubber. . . . 


The comic supplements in all Sunday papers controlled by Hearst will 
revert to the larger size on June 23—did Hearst guess wrong again? 


General Electric will soon have more to say about its plans for extending the 
building of prefabricated houses—one idea is to replace whole slum communities 
around large mines and industrial plants. . . . Goodyear Tire has employed 
a leading detective and finger-print expert—not to track down price-cutters, but 
to run its new ad campaign for the youngsters. . . . We told you that the 
French Line’s new luxury liner, Normandie, is equipped with Frigidaires—so 
Otis Elevator wants you to know that it supplied the vessel’s elevators, while 
Carrier Corporation installed the air conditioning system in the main dining 
salon. . . . The latest in cellophane wrappers is being applied to ice cream 
by Borden and to corn on the cob by First National Stores—and don’t miss the 
cellophane sun-glasses for summer which can be thrown away after one wearing. 

In announcing the reclassification of stocks, James H. Rand, Jr., presi- 
dent of Remington Rand, states that all unpaid preferred dividends will be “ex. 
tinguished” —well, the clearing up of arrears has been a burning question. . . . 


Is it a coincidence that President Roosevelt’s new swimming pool at Hyde 
Park will be 51 feet long?—there are exactly 51 alphabetical bureaus. 


National Biscuit has appointed R. J. Flood, former promotion manager of 

Gulf Oil, as its new advertising director—with a new campaign for summer and 
Strike difficulties settled, the stock is finding new friends. Blaw-Knox has 
developed a new type electro-forged steel stair tread which prevents slipping 
backward—Washington papers please copy. . . . Something more in the 
way of movie mergers may be heard but Loew’s denies that its Metro-Goldwyn 
will be involved—a recent rumor tied the company up with Fox Film. 
Singer Manufacturing will soon introduce the smallest midget yet in electric 
sewing machines—weighing less than 6 pounds and costing only $12.50, it will be 
featured for vacationists. . . . Colonel Stoopnagle and Budd who have been 
selling Devoe & Raynolds’ paints over the air recently will switch to the Ford 
Motor program on July 2—and it wasn’t so long ago that the same pair was 
selling Pontiacs for General Motors. It won’t be long before the New York 
Stock Exchange will be ready to announce plans to expand bond trading—they’ve 
been singing, “My Bondie Lies Over-the-Counter,” too long. 
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What Action 
to Take NOW 


On These Active Stocks 


Borg-Warner Douglas Aircraft 


Am. Radiator Am. Can 

Am. Smelting Cont. Can 

Ford of Canada White Motor 
United Aircraft Stewart-Warner 
Curtiss-Wright Chrysler 


How to meet current unsettled Market 
-conditions . . . whether to Buy . . 
Hold .. . Sell . . . is discussed in 
the latess UNITED OPINION Bulletin. 
Clear-cut Stock Market forecast, definite 
recommendations on the above active 
issues. 

Send for Bulletin F.W. 23 FREE! 


(Please print name and address) 


UNITED BuSINESS SERVICE 


210 Newbury St. A Ce Boston, Mass. 


Electric Bond 
and 


Share Company 


Two Rector Street 
New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(iishoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


CORRECT METHODS for 
TRADING and INVESTMENT... 


are based upon well-defined principles, a working I 
knowledge of which can be attained by sincere 
studies directed along the right lines. 


The RICHARD D. WYCKOFF | 
COURSE OF INSTRUCTION 


explains the practical application of these methods, ] 

points out how you can turn them to your own 

profit while building independent market judgment. 
Ask for Booklet FW-30 


| WYCKOFF ASSOCIATES, INC. | 
| One Wall Street _New York, N. Y. Y.4 


“MARKET ACTION 


This weekly bulletin tells you— 


WHEN TO SELL 
Free sample copy on request— 
or 4 weeks’ trial for $1. 
Wetsel Market Bureau, Ine. 
624A Empire State Bldg., New York 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


& B” refers to the last pre- 
vious item in this department. 


A. P. W. Paper 4 D 

Representation in the stock, around 
24, is not advised. Although net 
sales have been fairly satisfactory 
and in the third fiscal quarter 
(ended March 31) increased around 
10 per cent over the same 1934 
period, the gain has not been suffi- 
cient to offset higher operating costs. 
Also, company is adjusting deprecia- 
tion charges upward in accordance 
with auditor’s requests. For the 
nine months, a deficit of 66 cents 
per common share was reported, as 
compared with the profit of 50 cents 
in the same period ended March 31, 
1934. (Factograph No. 217, Last 
B&B, Oct. 10, ’34.) 


American Chicle 4 Aw 

Better adjusted to earnings at 
current prices of 92, than when last 
recommended at 75 (B&B, Apr. 17), 
but holdings may be retained for in- 
come (indicated yield, 4.3%). Re- 
cent strength in the stock which has 
carried it to the best levels it -has 
ever sold has been accompanied by 
reports of a possible split-up. This 
is apparently based on the fact that 
when the stock sold in the nineties in 
1928, it was split two-for-one. With 
neither bonds nor preferred out- 


standing and only 444,429 shares of . 


common, the management could con- 
sider a policy of wider distribution 
for its shares. Wrigley, for in- 
stance, has almost 2 million shares 
outstanding. Earnings for Ameri- 
can Chicle are expected to reach a 
new high this year with profits for 
the current half-year indicated at 
around $3 a share, against $2.20 in 


the first half of a year ago. (Facto- 
graph No. 265.) 
American Radiator 4 C+ 


Continues attractive for specula- 
tive commitments around 13. While 
the summer is the best time of the 
year for the home owner to replace 
his worn out or obsolete heating 
equipment, he has seldom been sold 
on the idea because savings are 
usually required to finance summer 
vacations. To overcome this obstacle 
and to help eliminate the seasonal 
slump in the heating equipment 
business, American Radiator has 
started a revolving fund to assist 
heating contractors to make installa- 
tions during the warm months with- 
out being paid by the home owner 
until the following fall when the 
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heater is started. While the idea 
has yet to be tested, it may aid in 
straightening out the seasonal curve 


in sales. (Factograph No, 113, Last 
B&B, May 22.) 
Brown Shoe 4 B 


Chief attraction of stock, 
around 58, is for income (yield, 
5.1%). As had been expected, sales 
volume in the six months ended 
April 30 declined some $1.2 million 
to $12.3 millions. But through a 
good control of expenses and de- 
creased taxes, net income was off 
but $68,000. After preferred divi- 
dend requirements, there was a net 
common balance of $1.53 per share 
for the six months, against $1.80 
and $1.38 in the two like previous 
periods, respectively. Better prices 
for hides combined with recent 
mark-ups have improved outlook, 
with sales volume expected to in- 
crease as stocks are low. (Facto- 
graph No. 222, Last B&B, Dec. 
5, °34.) 


Bullard 4 Cc 
Commitments, last recommended 
at 11 (B&B, Mar. 6), may still be 
considered for speculative purposes 
around present prices of 13. Rush 
orders from the automobile manu- 
facturers for vertical multiple spin- 
dle machines have been responsible 
for lifting the volume of unfinished 
business on hand to the best levels 
since 1930. It is believed that oper- 
ations for the current half-year will 
compare favorably with those of the 
same period of last year when earn- 
ings equalled 75 cents a share. 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Air Reduction com 
Further progress indicated 

Allied Chemical com.....B+toA 
Good record ; favorable outlook 

Commonw’th & South. pfd.C toC + 
Political outlook improves 

Island Creek Coal pfd....B+toB 
Profits in declining trend 


Philip Morris com, to B+ 
Substantial dividend margin 

Standard Oil (N. J.) com...B+toA 
Reflecting better oil conditions 

United Drug com, C+toC 
Net shows declining tendency 

United Fruit com. ....... B+toA 
Proving its investment quality 

U. 8S. Leather com. D toD+ 
Firmer leather prices help 


their accuracy or for the 
opinions which are offered. 
Case (j. 1.) 4 C 


Holdings, last advised for reten- 
tion at 48 (FW, Mar. 20), need not 
be disturbed at current prices around 
54. 
have shown a promising gain, fol- 
lowing the 80-day shutdown of the 
ccmpany’s Racine plants due to a 
strike, have encouraged optimistic 
estimates as to the company’s opera- 
tions during the remainder of the 
year. The management has been 
able to show consistent reductions 
in deficits during the past three 


Reports that unfilled orders | 


years and any moderate gain in sales | 


could bring a return to sizeable earn- 


ings on the common stock because | 


of the small capitalization outstand- 
ing. Finances are in excellent order 
and the accumulated dividends of 
$7.50 a share on the 101,825 shares 


of preferred stock could be cleared | 


up quickly when profitable opera- 
tions are resumed. (Factograph No, 
51, Last B&B, Feb. 13.) 


Coca-Cola 4 
basis of indicated earnings and new 


commitments not advised (indicated 
yield, 3.6%). Continuing the policy 


of retiring its class A stock, Coca- | 


Cola is now offering to buy 72,180 
shares at the call price of $52.50 for 
retirement on July 1. Of the original 


one million shares of class A issued } 


in 1929 there will remain 600,000 
shares following this redemption. 
(Factograph No. 371, Last B&B, 
Apr. 10.) 


Consolidated Oil 4 C+ 

Continues attractive as a long 
term speculation, around 9, and 
qualifies as an inflation hedge. 
Stockholders last week approved a 
total of $100 millions in bonds to 
be used for refunding purposes. 
Steps have already been taken to re- 
fund the entire funded debt of $48.7 
millions and the balance will be used 
to call the 102,000 shares of 8 per 
cent preferred stock and retire bank 
loans. It is believed that the re- 
financing operation when completed 
will practically assure a small divi- 
dend on the common stock this year. 
(Last B&B, Apr. 17.) 


Dominion Stores 4 Cc 

Holdings liquidated upon previous 
advices around 15 (FW, Nov. 14 
34) should not yet be reinstated, 
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even around 74. As had been pre- 
dicted here, directors have omitted 
dividends on the common shares, and 
will again consider payments in six 
months. Sales volume continues to 
make an unfavorable showing, with 
a drop of 9.2 per cent shown for the 
20 weeks ended May 18. Until com- 
pany can compete successfully with 
other chains operating in its ter- 
‘tory, earnings progress is unlikely. 
(Factograph No. 356, Last B&B, 
Apr. 3.) 


Equitable Office Building 4 D-+- 

Stock, around 5, does not offer out- 
standing possibilities, but hasty liqui- 
dation of modest holdings is not 
advised. The operation of the lever- 
age factor brought net earnings to 
less than half those of the preceding 
period in the fiscal year ended April 
30. Gross earnings declined some 
$819,000, a drop of 17.5 per cent. 
But with operating expenses taking 
19.5 per cent of gross, depreciation 
another 7 per cent, fixed charges, 
around 28 per cent and taxes some 
22 per cent, the common equity is 
rather small. Improved conditions 
in the financial district which would 
permit greater space occupancy at 
higher rentals is necessary for more 
normal profits; the outlook at best 


is for a slow recovery. (Last B&B, 
Dec. 12, ’34.) 
Federal Motor Truck 4 D+ 


Price around 5 discounts indicated 
earnings improvement and commit- 
ments not advised. Reports that 
sales thus far this year have run 
about 25 per cent ahead of a year 
ago suggests that earnings will ex- 
ceed the 8 cents a share shown for 
the first six months of 1934. Com- 
pany is now entering the less profit- 
able half of the year, in which period 
deficits have been reported in every 
year since 1931. As one of the 
smaller factors in the motor truck 
industry, the company has not made 
much progress in expanding sales 
of its low priced lines because of the 
aggressive competition of the larger 
manufacturers, (Factograph No. 
348, Last B&B, Oct. 24, ’34.) 


General Motors 4 B+- 

Commitments, last recommended 
around 27 (B&B, Mar. 27), may still 
be considered for long term holding 
at 31 (yield, 3.2%). Early estimates 
of earnings for the six months ended 
June 30 indicate a favorable com- 
parison with the same period of last 
year when $1.51 a share was re- 
ported. Sales for the half-year will 
probably show a gain of from 15 to 
20 per cent, but a similar increase 
in earnings is not expected because 
of higher costs and taxes. The pos- 
sibility of the declaration of another 
50-cent extra at the directors’ divi- 
dend meeting on August 5 is being 
discussed, but it appears unlikely 
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that anything more generous than 
that will be considered. (Factograph 
No. 31.) 


Gobel 4 D 

Avoidance of the shares, last coun- 
seled at 4 (B&B, Jan. 16) still ad- 
vised at current prices around 1}. 
The annual meeting of the stock- 
holders, which has been postponed 
several times, was again adjourned 
last week to June 14. The question 
as to what is to become of the com- 
pany, now in receivership under Sec- 
tion 77B of the Bankruptcy Act, de- 
pends upon the sale of the Jacob E. 
Decker plants, which is under nego- 
tiation with one of the leading meat 
packers at present, 


Lee Rubber 4 Cc 

Better market levels should be 
utilized for transfer from the stock, 
around 10 (indicated yield, 5%). 
In view of the disappointing volume 
of replacement sales, and the gen- 
erally unsatisfactory price structure, 
earnings in the fiscal six months 
ended April 30, were quite favorable. 
Net sales actually increased almost 
22 per cent, but higher taxes, oper- 
ating expenses and _ depreciation 
charges absorbed the increase with 
net available for the common de- 
clining to 44 cents a share, as 
against 50 cents in the comparable 
1934 period. Increased distribution 
of company’s tires through a change 
in retail method and enlargement of 
outlets have improved competitive 
position. Liquid resources remain 
strong. (Factograph No. 233, Last 
B&B, Jan. 16.) 


Mcintyre Porcupine Mines 4 B-- 

One of the more conservative 
issues among the gold mining equi- 
ties, and moderate holdings need not 
be disturbed at current levels, around 
42 (yield, 4.7%). Earnings of the 
company, the fourth largest Cana- 
dian gold producer, in the fiscal year 
ended March 31, were equal to $4.63 
per share, as against $4.60 in the 
earlier period. The higher gold price 
permitted the working of lower 
grade ores which, however, reduced 
net. In addition, company paid out 
$600,000 in taxes extra on the new 
bullion rate base, equal to almost 75 
cents per common share. Earnings 
were at record levels in the fiscal 
year, and have shown progressive 
advances in the past four periods. 
(Factograph No. 252.) 


Neisner Bros. 4 c+ 

Moderate holdings of the common, 
around 23, may be retained on a 
speculative basis (yield, 4.4%). May 
sales for the variety stores are ex- 
pected to make an unfavorable com- 
parison with the like 1934 month. 
The company in showing a drop of 
5.5 per cent in the month made a 
rather creditable showing, and the 


Grape-Nuts was one of the first 


ready-to-serve cold breakfast 
cereals ever offered to the 
American public—and it is still 


one of the most popular. 


One of the products of 


GENERAL 
FOODS 


250 PARK AVENUE 
NEW YORK CITY 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 

Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
July 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 


Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 
130 Cedar Street, New York 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
here are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAA1l 
137 Albany Street, Cambridge, Massachusetts 


TECHNIGRAPHICS 


recommended Chrysler, Amerada, Cerro de Pasco, 
Monsanto Chemical, before the recent rise. 
Check up. Compare these moves of 14, 20, 19 
and 18 points, respectively, with other stock 
advances. If you are looking for a service with 
proven ability to pick “movers,” write to 
TECHNIGRAPHICS for latest advices and recerd 
of 2% years’ recommendations, free. Address: 
TECHNIGRAPHICS, Board of Trade _ Bidg., 
Chicago, Illinois. 
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volume for the five months continues 
to average slightly above the same 
period of last year. Total volume 
in May was moderately above April, 
but last year there was a much wider 
increase. Seasonal weather condi- 
tions should stimulate activities this 
month. (Last B&B, July 11, 34.) 


Otis Elevator 4 Cc 

Present price around 19 gener- 
ously discounts indicated earnings 
and new commitments not advised 
(yield, 3.1%). Company is reported 
to have done better in the curient 
quarter and there is a possibility 
that earnings applicable to the com- 
mon stock will be shown for the first 
time since early in 1932. The com- 
pany needs a large revival in sky- 
scraper construction, however, before 
it can hope to show a substantial 
upward earnings trend. (Facto- 
graph No. 15, Last B&B, Mar. 27.) 


Penney 4 A 

One of the more attractive variety 
chain equities for longer term hold- 
ing, around 68 (yield, 2.9%). Re- 
tirement of company’s 6 per cent 
preferred, of which there were out- 
standing 103,263 shares at the year- 
end will involve some $10.6 millions 
in cash, about half total cash hold- 
ings of the company on December 
31, last. However, the savings will 
be significant, amounting to around 
25 cents per share of common stock. 
Sales volume of the company has 
been fairly satisfactory this year, 
although profit margins are believed 
moderately below 1934. In addition, 
the decline in cotton prices has 
doubtless affected inventory position. 
Discriminatory tax legislation is 
hardly an important factor, as the 
number of stores compared to total 
common shares is not large. (Facto- 
graph No. 293, Last B&B, Dec. 12, 


Procter & Gamble 4 A 

Holdings advised for retention at 
45 (B&B, Jan. 30), need not be dis- 
turbed at current prices around 49 
(yield, 3%). Effective last week, 
the price of Ivory soap, the com- 
pany’s leading brand, was advanced 
5 per cent, while prices on other less 
important brands were increased 
from 2 to 5 per cent. This marks 
the fifth price advance since the Fed- 
eral excise tax on imported oils be- 
came effective on May 10, 1934, the 
total price increase now being about 
in line with the increase in soap pro- 
duction costs. While the mark-up 
comes too late to have any appreci- 
cable effect on earnings for the cur- 
rent fiscal year ending June 30, 
prospects of a larger profit margin 
in the future are improved. (Facto- 
graph No. 63.) 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to April 30 
1935 1934 


Brewing Corp., of Canada......... p$1.03 nil 
Engineers Public Service.......... ©2.37 $2.21 
Equitable Gffice Bldg............. 0.63 1.42 
10 Months to April 30 
nil 
6 Months to April 30 
4 Months to April 30 
nil nil 
12 Months to March 31 
American Power & Light.......... 42.78 +2.08 
Canadian Hydro-Electric ......... §19.58 $19.64 
Porempine 4.63 4.60 
|. 0.39 0.01 
9 Months to March 31 
Cuba Company nil nil 
3 Months to March 31 
American Public Service.......... nil nil 
Brillo Manufacturing ............ 0.06 0.16 
0.30 0.06 
American CAP... p0.43 pl.65 
nil nil 
0.30 0.50 
nil nil 
26 Weeks to February 23 
Warner Bros. Pictures............ nil p0.37 
12 Months to February 2 
12 Months to December 31 
34 1933 
Brazilian Traction, Lt. & Pr....... 0.51 0.48 
Canadian Marconi Ltd............ 0.01 nil 
Louisiana Land & Exploration....., 0.15 0.05 
nil nil 


+ On combined preferred stocks. § On first preferred 
stock. bOn class B stock. p On preferred stock, 


Ritter Dental 4 D-. 


Turn for better discounted in pres- 
ent price, around 8, and commit- 
ments not advised. Introduction of 
a new dental unit in two models has 
resulted in a sufficient expansion in 
sales that operation returned to the 


. black in May for the first time since 


1931. Officials of the company antic- 
ipate further improvement during 
the remainder of the year, but it 
appears doubtful if earnings will be 
large enough to justify the current 
price of the stock. Dividend arrears 
on 25,000 shares of 7 per cent cumu- 
lative preferred now amount to 
$11.25 per share. (Last B&B, Aug. 
1, 


Shell Union Oil 4 D4. 


Moderate speculative holdings of 
the preferred, around 92, and -the 
common, at 11, may be retained ona 
longer term basis. After intangible 
development expenditures which 
amounted to $2.4 millions, twice as 
large as those for the same 1934 
period, there was a net deficit in the 
first quarter of $1.1 million, before 
preferred dividend requirements. 
Gross operating income was up 
slightly, but higher depreciation 
charges and taxes more than offset 


the gain. Preferred dividend pay- 
ments (suspended since late in 1931) 
are expected to be resumed with only 
a moderate increase in revenues, 
since it is not likely that the com- 
pany will continue to make as large 
charges for development in the 
future as have been levied in the past 
five years. Sinking fund provisions 
on the preferred apply July 2 and 
thereafter, with $1 million to be used 
to retire the stock by purchase. 
(Factograph No. 203.) 


Standard Oil (N. J.) 4 A 


One of the more conservative oil 
equities, the stock around 48 offers 
further longer term possibilities for 
the patient investor (yield, 2.6%). 
With earnings running close to $3 
millions per month, about the same 
rate as last year, the stock at cur- 
rent levels can hardly be regarded 
as distinctly cheap. However, the 
immediate outlook is rather promis- 
ing and debt retirement and refund- 
ing has reduced charges prior to the 
common. 
intention to invade new territories 


to increase marketing activities, but | 


belief persists that future program 


The company denies its | 


will involve a gradual expansion of © 


its distribution division. (Facto- 
graph No. 18, Last B&B, Jan. 30.) 


Vick Chemical 4 B+ 

Chief interest in shares, 
around 35, is for income (yield, 
6.9%.) Although quarterly sales 
volume is not published, it is believed 
that dollar volume hela well, and that 
the drop in net was largely due to 
increased expenses. Net of $1.02 per 
share for the three months covered 
dividend requirements in the period, 
however, and compares with $1.13 in 
the same quarter of last year. 
Whether some of the new products 
are contributing to earnings is not 
revealed. (Factograph No. 45, Last 
B&B Dec. 12, ’34.) 


Warner Bros. 4 D+ 

Other motion picture equities more 
attractive than the common around 
4. Renewed activity which carried 
both the preferred and common 
shares to new high prices for the 
year was accompanied by reports of 
a return to profitable operations in 
May and vague rumors of an im- 
pending merger. Operations for the 
26 weeks ended February 23, which 
became available last week, showed a 
deficit of 9 cents a share, against a 
loss of only 4 cents a share in the 
same period of the previous fiscal 
year. The company is still confront- 
ing some financial problems in ad- 
justing its heavy outstanding funded 
debt, not to mention the $11.55 a 
share of arrears on the 103,107 
shares of preferred outstanding. 
(Factograph No. 91, Last B&B, Dec. 
12.) 
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The Situation 


Staples recover equilibrium rapidly following shock of NRA 


decision, sugar particularly showing strong rallying 
after most spectacular decline in a decade. . 


wer 
tton 


regains large part of loss, but factors influencing recovery are 

distinct from New Deal situation. . . . Grains sluggish after 

setback, reflecting prospects for much larger crops than were 
harvested in 1934. 


OMMODITY prices have shown 

surprising ability in recovering 
their equilibrium, following the set- 
back resulting from the Supreme 
Court NRA decision. The grains, 
which had little directly at stake in 
NRA but were influenced by the pos- 
sibility the New Deal debacle would 
extend to the AAA, were sympa- 
thetically influenced by the action of 
other markets, but shared only 
slightly in the recovery. The crop 
prospect is now the major influence 
in wheat and small grains, though a 
minor one in corn. 


The Decline in Sugar 


Sugar staged by far the most spec- 
tacular decline and comeback. It is 
more than ten years since sugar 
prices slumped so sharply, the losses 
in three days aggregating 34 to 37 
points, wiping out half the 70 point 
advance negotiated in the preceding 
five months. Sugar is one commod- 
ity which benefited remarkably from 
the AAA program, and fears that 
the Jones-Costigan Act and the whole 
AAA program would be next preci- 
pitated the collapse. While these 
fears were allayed by the probabil- 
ity that steps will be taken to pro- 
tect the sugar situation through 
other legal enactments that will be 
proof against assault in the Supreme 
Court, the entire lost ground was not 
regained immediately. More than 
half was retraced within a week, 
however, and the sugar market ap- 
peared to have been reestablished on 
a firm foundation, 20 to 30 points 
under the year’s highs. 

The break in cotton carried the 
staple off an average of 11 cents a 
pound but the recession was met by 
rather confident buying, the demand 
persisting through several days and 
bringing about a recovery of three- 
quarters of a cent. The factors in 
the recovery were distinct from the 
troubled trade situation consequent 
upon the NRA decision. Develop- 
ments in France, poor weather re- 
ports, a none too good general crop 
outlook, and intimations that the cot- 
ton pool would call for heavy deliv- 
eries on July contracts combined to 
push along the rally, the permanence 
of which is yet to be tested. 

Notwithstanding the seeming re- 
silience of cotton prices the situation 
is one of uncertainty. The Admin- 
istration’s acknowledgment of a 
doubt as to the constitutionality of 
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AAA gave grounds for the expecta- 
tion that the Bankhead Act also may 
be thrown into the discard by the 
Supreme Court at the October ses- 
sion. The cotton goods outlook also 
is clouded, for while the scrapping 
of the NRA is expected to be re- 
flected later on by an increase in 
consuming demand, the immediate 
effect is toward contraction in for- 
ward commitments for cloth and a 
reduction in the consumption of raw 
cotton pending the clarifying of 
hours and wages. The belief is that 
some method will be worked out for 
continuing the labor conditions of 
the code, though here and there mills 
are extending hours and lowering 
wages. 

Domestic consumption of cotton 
in May ran 90 thousand bales below 
May of last year, but exports showed 
a gain of 45 thousand bales. For the 
first 10 months of the cotton year 
domestic consumption approximates 
4,550,000 bales against 4,977,772 last 
year, while exports of 4,250,000 bales 
for the 10 months contrast with 
6,788,000 for the same period of 
1934. 


Wheat Crop Prospects 


* The crop outlook is not shaping 
up very satisfactorily. While the 
acreage planted will total apparently 
30 million against 28 million acres 
last year the crop generally is late, 
weather conditions have been a re- 
tarding factor, and much replanting 
has been necessary. 

The winter wheat outlook continues 


MAJOR ANGAS 
in his new book 


““THE BOOM BEGINS” 


says: 

“Those who wish to receive up to 
date analyses of short-run. tech- 
nical market conditions might 
do worse than subscribe to the 
‘Weekly Stock Market Review’ 
published by H. M. Gartley, Inc., 
whose short-run trading views (such 
as I have seen) are usually sane and 
conservative.” 


2 WEEKS FREE TRIAL 


Gartley’s Weekly 
Stock Market Review 


A technical weekly digest and re- 
view of current market situations 
and stock price trends, compiled 
by H. M. Gartley, an outstanding 
authority on technical interpre- 
tation of stock price movements, 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


ENGLISH CAPITAL 


For a successful American Company 
that would like to establish a 
subsidiary in England participating 
capital here is available. 


Thomson Mason, 
British Industries House Club, 
Marble Arch, W.1. 
London. 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMERICANS 
Founded 1689, in the Reign of William and Mary; 


Court, Diplomatic and Civil Tailors. Warrants by ap- 
pointment to H. M. The King, and H. R. H, The Prince 


of Wales. 
EDE & RAVENSCROFT 
Chancery Lane, LONDON, W.C. 2, England 


4 WHEN writing to 
advertisers, please tell them 
you saw their announcement in 
THE FINANCIAL WORLD 


Britain. 


an absolute necessity. 


months $10.) 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 


THE FINANCIAL NEWS will be sent by post on pre-payment of a sub- 
scription of 20 Dollars to any address in the United States, daily for one 
year—including all Supplements and Special Numbers—post free. 
These Supplements, of which on an average six are published 
yearly, have earned for themselves a world-wide reputation. Recent num- 
bers include Gold, Silver, Palestine, Russia, Morocco, Poland. 


All subscriptions and requests for free specimen copies should be sent to 


THE FINANCIAL 
20, Bishopsgate, London, E.C. 2, England 
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to expand, private forecasts as of 
June 1 averaging around 470 million 
bushels, while the spring indication 
is placed around 240 million bushels 
—a combined prospect exceeding the 
1934 crop by 217 million bushels. 
The oats prospect likewise is bearish, 
with indications of a crop more than 
double the 528 million bushels har- 
vested last year. Wheat rallies occa- 
sionally but is selling around the 
lowest levels for the year, more than 
20 cents under the year’s high. Cur- 
rent supplies, it is true, are small, 
and cash wheat commands a pre- 
mium of 8 to 10 cents over the July 
delivery, but the promise of an early 
replenishment via the marketing of 
the winter crop prevents the develop- 
ment of cheerfulness towards the 
future. Millers, buying for immediate 
needs or protecting very early re- 
quirements, are the principal buyers. 


Corn Planting Prospects 


Corn has declined less spectac- 
ularly than wheat, July holding 
doggedly to a differential of around 
3 cents with wheat. Argentine and 
other non-domestic cereal arrivals 
have not been as heavy as had been 
anticipated but with a 25 cent duty 
on foreign corn the domestic price 
now appears unlikely to get below 
75 cents. Corn planting is well under 
way, but it will be two months before 
crop prospects can have any real 
influence. 


Alleghany Case 
Still Unsettled 


HE dispute over the “when- 

issued” contracts in the new pre- 
ferred stock of the Alleghany Cor- 
poration, arising out of the fact that 
the company effected the recapital- 
ization by filing an action under 
Section 77B of the Federal Bank- 
ruptcy Act after attempting to make 
the adjustments on a_ voluntary 
basis, is still apparently far from 
settlement. A general agreement had 
been reached by most of the brokers 
affected to submit to arbitration the 
question of whether or not the trad- 
ing contracts were invalidated by the 
bankruptcy action. However, it was 
announced last week that the bond- 
holder who had contested the bank- 
ruptcy action unsuccessfully in the 
Circuit Court of Appeals had car- 
ried his appeal to the U. S. Supreme 
Court. It appears rather unlikely 
that the Supreme Court will upset 
the capital readjustment which is 
now in effect, but an element of un- 
certainty has been injected which 
would make arbitration of the dis- 
pute difficult. The uncertainty will 
not be removed in the near future 
in view of the Supreme Court’s long 
summer recess. 
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The Bond Market 


Bond trading declined to small volume last week, and price 

movements in most divisions of the list were not large, except 

in sugar and amusement company bonds, and some of the 
secondary rails. 


Cuban Sugar Bonds 


Most of the issues in this group 
are too highly speculative for the 
purposes of the average investor. 
Sugar securities, especially Cuban 
sugar bonds, which had declined 
sharply on the NRA decision, re- 
covered most of their losses last 
week. The Jones-Costigan Act, 
which was largely responsible for 
the advance in price of Cuban raw 
sugar from 1} cents to 2} cents a 
pound, is administered under the 
AAA. President Roosevelt’s an- 
alysis of the Supreme Court’s deci- 
sion cast doubt upon the constitu- 
tionality of the AAA and also the 
Jones-Costigan Act. Sugar prices 
broke badly, and sugar securities de- 
clined in sympathy. The later re- 
covery was not based entirely upon 
renewed belief that the quota system 
would remain in force, but upon 
recognition of the improvement in 
the statistical position of the indus- 
try. Sugar consumption has been 
increasing. 


Colon Oil 6s 


Sale of bonds or acceptance of the 
purchase offer of the Royal Dutch- 
Shell group appears preferable to 
speculating upon the possibility of 
greater recovery in the future. The 
Royal Dutch-Shell group is offering 
to purchase these bonds at a price 
of 663 flat, up to June 20, 1935. It 
is stated that reorganization is neces- 
sary to enable the company to carry 
out additional development work, and 
that the required funds can be ob- 
tained only by suspension of interest 
payments on bonds and bank indebt- 
edness. Prior to effecting the re- 
organization, the affiliated interests 
are offering the bond investors and 
bank lenders the opportunity to 
realize two-thirds of the face value 
of their holdings. 


Wheeling & Lake Erie 414s and 5s 


Plans are reported to have been 
completed for the retirement of these 
bonds through the issuance of a new 
series bearing 4 per cent interest. 
As there will be no public offering 
of the new bonds, registration of the 
issue with the SEC will not be neces- 
sary. It is expected that holders of 
the outstanding bonds will be given 
an opportunity to exchange for the 
4s. The Wheeling & Lake Erie’s 
earnings record, showing a wide 
margin of coverage for interest 


charges in all recent years, places it 
in that limited group of railroads 
which is entitled to reap the advan. 
tages of current money market con. 
ditions. 


New Orleans Public Service 5s 


Semi-speculative holdings need not 
be disturbed. The various obliga- 
tions of New Orleans Public Service 
declined on the news of action under 
Section 77B of the amended bank. 
ruptcy statutes but subsequently 
recovered part of the loss. It is not 
believed that any drastic reorgani- 
zation is contemplated; the action 
was taken to effect the extension of! 
the general 43s for a 7-year period 
from July 1, which plan has been! 
accepted by holders of 84 per cent 
of these bonds. The regular interest’ 
payment due June 1 on the income! 
bonds was paid. 


I.M.M. 6s 


The continued poor earnings out- 
look for this company makes rep-/ 


resentation in its bonds inadvisable. ” 
The publication of the 1934 report — 
of International Mercantile Marine, 


showing a loss of $2.1 millions | 
caused a decline in the 6 per cent) 
bonds, although the nature of the} 
report could scarcely be considered | 
surprising, in view of general con- 
ditions in the shipping business last | 
year. The current situation in the } 
transatlantic trade, reflected in the 

comments of the company’s officials } 


at the annual meeting, does not hold |/ 


forth much promise of improvement | 
in earnings in 1935. 


Burlington Bonds 


There has recently been conflict 
between the market action of Chi- 
cago, Burlington & Quincy general 
4s and that of the first and refund- 
ing mortgage bonds. On days when 
the former have declined, the latter 
have advanced, and vice versa. The 
general 4s have sold down about 5 
points from the 1935 top of 110}; 
the refunding 5s are several points 
above the 1935 low of 1074. The 
latter issue is not callable until 1942, 
and offers a fairly satisfactory cur- 
rent yield of 4.55 per cent at 110. 
Last year the Burlington earned 
fixed charges about 14 times. Earn- 
ings thus far in 1935 have shown 4 
substantial decline, but it appears 
reasonable to expect improvement in 
later months. A_ strong financial 
position has been maintained. 
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concluded from page 


of the selling apparently came from 
a number of professional accounts. 


HILE sentiment on the floor 

hints at caution, and there is 
a belief that lower prices will be 
seen this month as seasonal forces 
become more apparent, stocks are 
still being accumulated by institu- 
tions and large funds. The chief 
interest is in the heavy industries, 
and the steels continue to have a 
large following on the soft spots. 
Other special situations, like Ameri- 
can Locomotive, which has _ been 
actively accumulated by one of the 
leading operators, and Pullman, the 
current favorite of the William 
Street investment trust, show good 
evidences of support. Buying in 
the motors of late has been largely 
of professional origin and was 
caused by the rather extensive short 
interest in the group. Pool opera- 
tions in some of the motor accessories 
were attempted to sell stocks held 
for several months which were not 
moved on the last rally because of 
lack of public interest. The recent 
movements in Houdaille-Hershey and 
Briggs were traced to floor traders 
acting for mid-Western accounts. 


— sponsors of the gold 
shares were again buying moder- 
ately last week, selling silvers, 
coppers and some of the oils during 
periods of market strength. The 
belief probably is that foreign funds 
will eventually seek refuge in these 
shares in preference to other hedges, 
especially since the group has not 
fully participated in the advance. 
The commission house which usually 
acts for the sponsors had some large 
scale orders in Dome, McIntyre and 
some of the smaller producers. 
Canadian interests were again buy- 
ing International Nickel. The cop- 
per stocks are not greatly in specula- 
tive favor because of rather large 
holdings of the stocks owned by 
foreigners which are believed to be 
vulnerable to selling in the group. 
The position of the metal, itself, 
abroad is also viewed as disturbing 
to the trade despite consumption 
increases. 


HERE still exists a fairly heavy 

short interest in cotton and floor 
traders are rather bearish on the 
textile group and on those merchan- 
dising companies which are carrying 
heavy inventories of cotton goods. 
The slowness of goods to move into 
consumption has been disappointing, 
and the Street feels that cotton is 
In for some tough sledding tem- 
porarily at least. Likewise, the 
farm implements are losing friends 
on the sluggish action of wheat. 
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Sales are reported to be holding well, | 


but the outlook for the summer 
months is less favorable. Recent 
weakness in Mack Trucks is said to 
be due to the liquidation of a long 
account which has been overhanging 
the market for some time. One of 
the large investment trusts bought 
most of the stock on the scale. 


ROKERS with foreign connec- 

tions report very little business 
from abroad. There have been a 
few orders in the rails, and some 
buying of Jersey Standard; sales 
have been negligible. 
situation is being watched. Some im- 
portant traders are said to have 
withdrawn to the side lines until the 
outlook is clarified, and it is feared 
that others will join the group. The 
Street hears that the next sign of 


The French | 


reviving professional activity is to . 


be found in the steels, 
traders are holding on to positions in 
this group. 


Cortelyou Retires 
ESIGNATION of George B. 


Cortelyou as president of Con- | | 


as most . 


solidated Gas Company is part of a 


program to introduce younger blood | ff 


into the organization. Several 
officers of affiliated companies also 
will give up their posts under the 
company’s retirement plan. 

Frank W. Smith, scheduled to be 
Mr. Cortelyou’s successor, however 
is not a young man. At 13, Mr. 
Smith made his entry into the busi- 
ness world as an office boy with the 
U. S. Illuminating Company. That 
was in 1880. 


Erratum 


N THE “Dividends Declared” col- 
umn of THE FINANCIAL WORLD 
of May 29, 1935, the Illinois Central 
Railroad, because of a printer’s error, 
was listed as having declared a semi- 
annual dividend of $2 payable July 
1. This declaration should of course 
have been designated as applying 
to the leased line stock. 


DIVIDENDS 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


The twenty-seventh quarterly dividend of 
fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid July 1, 1935, to Stockholders of 
record June 10, 1935. 


W. E. LONG, Treasurer. 


AMERICAN SNUFF COMPANY. 
Memphis, Tenn., June 5th, 1935. 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable July 1, 1935, 
to stockholders of record at the close of business 
June 13, 1935. Checks will be mailed. 
W. M. BUSTEED, Treasurer. 


The only way to forward 
gifts to friends and rela- 
tives in Germany with the 
smallest outlay in Dollars 
for the largest amount in 
Marks. 


Call or write for full particulars. 


GERMAN AMERICAN SECURITIES CO., INC. 


Member Board of Trade for 
German American Commerce, Inc. 


29 Broadway, New York 
Tel. WHitehall §-7850 


Are Stocks a Buy 
r—— Now? = 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
ome Div. 59-48, Babson Park, Mass. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


DIVIDENDS 


AMERICAN CYANAMID 
COMPANY 


Common Dividend No. 33 

The Board of Directors of Amer- 

ican Cyanamid Company on June 

4, 1935 declared a dividend of ten 

cents per share payable on July 1, 

1935 to holders of the Class ‘‘A”’ 

and Class ‘“B’’ shares of the 

Common Stock of the Company of 

record at the close of business on 
June 15, 1935. 

R. C. GAUGLER, 
Treasurer. 


REYNOLDS METALS COMPANY 
19 Rector Street, New York City 

An initial dividend of ninety-one and two- 
thirds cents (9124¢) a share on the outstanding 
5%2% cumulative convertible preferred stock of 
ReyNotps Metats Company, a Delaware cor- 
poration, has been declared for the period begin- 
ning May 1, 1935 and ending June 30, 1935, 
payable July 1, 1935, to holders of record on 
June 20, 1935. 

_The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wx. S. D. Woops, Assistant Secretary. 


United Carbon Company 


A regular quarterly dividend of sixty 
cents (6Uc) per share has been declared on 
the Common Stock of this Company, pay- 
able July 1, 1935, to stockholders of record 
at 12 o'clock noon June 15, 1935. 


C. H. McHENRY, 
Secretary. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column’ attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


WHY SECURITY MARKETS MUST GO FORWARD—A survey 
of the future of American Security Markets that will vitally 
interest every holder and every prospective holder of stocks, 
Send for free copy. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market. and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it, Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


INVESTMENT HINTS—And other valuable information on trad- 
ing methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
No agent will call as this company does all its follow-up by 
direct mail. 


$6,000, TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 5 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stock and the number of services recommend- 
ing them. Intreductory copy free on request. 


DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 

each commitment 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Junel May25 June2 
*Crude Oil Production (bbls.)........ 2,575,900 2,605,300 2,453,400 
Electric Power Output (000 K.W.H.). 1,628,520 1,696,051 1,575,828 
tSteel (% of capacity)....... 39.5% 42.3% 57.4% 
tAutomobile Production (U.S. A.)... 65,675 100,705 54.185 
“Wholesale Commodity Price Index. . 79.0 79.8 76.2 


1935 
May 25 May18 May 2 


§Bank Clearings New York Cuy, ere $3,126 $3,222 $2,626 
§Bank Clearings Outside of N. Y.C.. $2,082 $2,240 $1,724 
Total car loadings (number of cars).. 599,543 583,327 625, 


Bituminous Coal Production (tons).. 1,060,000 979. 1,033,000 
Financial World Index of Indus- 


*Daily Average. tAs of beginning of following week. 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1935 1934 


tCram's 


(000,000 omitted) May 29 May 22 May 30 
Loans on Securities—N, Y. C...... ; $1,639 $1,628 $1,646 
Loans on Sec.—Outside N. Y. C.... 1,415 1,415 1,830 

*Investments—New York City...... 1,272 1,289 1,070 
*Investments—Outside N. Y. C...... 2,376 2,342 1,948 
U. S. Gov't securities held.......... 2,430 2,430 2,430 
Total commercial loans............ 4,199 4,177 4,191 
Total net demand deposits......... 15,003 14,937 12,426 
Total time deposits. 4,497 4,529 455 
Total brokers’ loans............200. 886 865 743 
RESERVE SYSTEM 
Federal Res. Credit Outstanding.... 2,467 . 2,459 2,470 


Total Money in Circulation......... 5,511 
*Other than U. S. Govt. Securities, J 


A Latest Apr. Ma 
4 Miscellaneous Factors Figure 1935 1934 
Total U. S. Government Debt...... 


6,481 5,338 


Apr. Mar. pr. 

1935 1935 1934 
tFarm §$507 §$466 §$387 

Farm Income—Subsidies...... §50 

tNew Capital Flotations............ $21,988 $7,495 $28,240 
May Apr. May 

Buiidies Contracts. Daily Average 1935 1935 1934 
(F. W. Dodge)—in millions...... 5 $4.69 $4.78 $5.17 


jCorporate new issues only; exclude refunding: 000 omitted—Comm, © 


& Fin. Chronicle. {Subsidies are included in totals, §000,000 omitted, 
4 Dow-Jones Common Stock Averages, Closing Figures 


May June 
29 1 < 4 5 
30 Industrial 111.85 110.64 109,74 111.45 113.58 113.92 
20 Rails..... 30.96 30.68 30.48 30.77 31.22 31.25 F 


20 Utilities... 20.26 20.24 20.04 20.41 


DAILY VOLUME 
Sales (shares) 1,500,000 1,120,000 680,000 600,000 867,820 1,100,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, | 


Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 


Week ended Same 
May 18 week Change 

EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio........ 42,054 45,653 - 8 
Chesapeake & Ohio....... ere 26,901 29,472 - 9 
Delaware & Hudson.............. 11,802 11,158 + 6 
Delaware, Lackawanna & Western.,. 15,144 15,743 — 4 

Norfolk & Western............... 20,013 21,295 — 6 
New York, New Haven & Hartford. 21,108 21,846 — 3 
New York 83,494 87,875 5 
New York, Chicago & St. Louis. ... 11,471 12,243 — 6 
9,331 9,468 -1 
8,47 8,35 +1 
SOUTHERN DISTRICT 
Coast TANG... 12,676 12,033 + 5 
Louisville & Nashville............ 20,399 20,689 - 1 
Seaboard Air Line............... 10,565 10,347 + 2 
Southern Ry. System............ 27, 29,182 - 6 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,442 j + 3 
Chi., Milw., St. Paul & Pacific..... 22,363 22,783 — 2 
Chicago & Northwestern......... 29,263 31,131 — 6 
16,317 15,010 + 9 
Northern 8,973 10,422 —14 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fc..... 22,383 22,674 - 1 
Chicago, Burlington & Quincy..... 18,608 19,221 -3 
Chicago, Rock Island & Pacific... . 15,934 17,111 - 7 
Chicago & Eastern Illinois........ 4,110 r +1 
Denver & Rio Grande Western... . 3,976 3,663 +9 
Southern Pacific System..........- 28,620 28,564 pate 
Wenstorn Pacific. 1783 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,721° 2,777 -2 
Missouri-Kansas-Texas........... 5,946 6,960 —15 
St. Louis-San Francisco.......... 9,474 10,335 - 8 
St. Louis-Southwestern........... 3,943 3,855 + 2 


(Compiled from Association of American Railroads figures) 
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§$28,617 §$28,668 §$26,155 


20.71 21.00 | 
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